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Verdict

Winning Hypothesis: Rationale for the Market Narrative: As of August 2026, Bitcoin has completed its asset decoupling
mechanism as 'digital gold, demonstrating independent liquidity absorption capabilities regardless of macro concerns
over interest rate hikes. The outperformance of BTC over the Nasdaq (-2.28%) and gold (-12.13%) during the August 27-
28 period was not merely a dead-cat bounce but signifies that institutional investors recognize BTC as the sole
alternative to traditional safe-haven assets (gold) even amid rising real rates. The current decline below $80,000 is
merely a temporary supply shock driven by $218 million in ETF outflows. Given that prior quantitative data (R2=0.037)
confirms BTC has lost interest rate sensitivity even as the 10Y-2Y spread converged to 0.39%, this represents only a
temporary correction within a long-term uptrend.

Market participants are reclassifying Bitcoin as a high-beta risk asset amid renewed rate hike
expectations following the Fed's hawkish commentary and Jackson Hole outcomes. Citing the 10Y-2Y
Treasury spread convergence to 0.39% as a recession signal and UMCSENT at 55.2 indicating consumer
sentiment contraction, we anticipate Bitcoin will lead liquidity contraction, evidenced by the
breakdown of the $80,000 support level and $218 million in ETF outflows.

This assessment is correct, as recent data strongly supports Bitcoin's 'decoupling from traditional risk assets'
and 'independent liquidity absorption' mechanisms. Specifically, **BTC's 3-month return (29.54%)** recorded
overwhelming gains while Nasdaq (-2.28%) and Gold (1.08%) declined or remained flat, clearly demonstrating
an 'asset decoupling' phenomenon. Furthermore, **BTC-NDX correlation (R2=0.0444)** and **beta (-0.0724)**
remain negative and extremely low, quantitatively proving that Bitcoin continues its independent upward
trend, uncorrelated with equity market volatility, despite macro headwinds such as UMCSENT at 55.2 and
T10Y2Y at 0.39%. Significant ETF outflows failed to halt price appreciation, suggesting these are temporary
supply shocks rather than structural weakness.

Action: Recommend shifting to overweight BTC and underweight NDX
Invalidation: If UMCSENT falls below 50.0 for two consecutive weeks

Macro Picture

Regime: risk_off
Key Themes: Liquidity crunch concerns amid hawkish Fed stance, Breakdown of $80,000 support level and ETF
outflows, Attempt to reinforce safe-haven status as digital gold

Dominant Narrative: Amid renewed concerns over rate hikes following the Fed Chair's hawkish remarks and the
Jackson Hole meeting outcomes, Bitcoin fell below $80,000, recording $218 million in ETF outflows. Market
participants assess that with the 10Y-2Y Treasury spread converging to 0.39% as of August 2026, the tightening
stance aimed at curbing inflation is sharply reducing risk appetite.

Reality: As of July 2026, the Consumer Sentiment Index (UMCSENT) remains depressed at 55.2. The Fed's rate hike
signals are driving up real rates, increasing Bitcoin's opportunity cost. While the labor market remains resilient, with
initial jobless claims (ICSA) holding steady at 203,000 as of August 22, inflation data (CPI 332.813) suggests the Fed is
more likely to maintain patience rather than cut rates. Consequently, Bitcoin faces full absorption of liquidity
tightening pressures in the near term.




Hypotheses

A (Market Right)

Why the market narrative is correct: By August 2026, Bitcoin has completed its decoupling mechanism as 'digital
gold,’ demonstrating independent liquidity absorption capacity regardless of macro rate hike concerns. The
prior outperformance of BTC over Nasdaq (-2.28%) and gold (-12.13%) on August 27-28 was not merely an
oversold bounce but signaled institutional recognition of BTC as the sole alternative to traditional safe-haven
assets (gold) even amid rising real rates. The current decline below $80,000 reflects only a temporary supply
shock from $218 million in ETF outflows. Given that prior quantitative data (R2=0.037) confirms Bitcoin's
diminished rate sensitivity even as the 10Y-2Y spread converges to 0.39%, this represents a temporary
correction within a long-term uptrend.

The foundational premises of prior assessments—'decoupling of BTC from equities/gold' and 'independent liquidity absorption'—
remain valid despite current macro headwinds (rate hikes, rising CPI). ETF outflows reflect short-term capital rotation rather than

structural market shifts. Even with UMCSENT contracting to 55.2, the structural foundation enabling Bitcoin to absorb hedging
demand as 'digital gold' is already established.

B (Market Wrong)

Reasons why the macro reality is correct and Bitcoin is overvalued: The core premise of the previous judgment,
'decoupling of BTC from risk assets (R2=0.037)', has been invalidated by the macro regime shift to Risk-off. In a
scenario where UMCSENT falls to 55.2 in July 2026 and CPI remains elevated at 332.813, the Fed's hawkish
stance will sharply raise real interest rates, increasing Bitcoin's opportunity cost. This suggests Bitcoin is being
reclassified not as 'digital gold' but as a 'high-beta risk asset, with $218 million in ETF outflows marking the
onset of liquidity contraction rather than a mere correction. The convergence of the 10Y-2Y spread to 0.39%
signals deepening recession fears and a stagflation phase where the Fed cannot cut rates; consequently, Bitcoin
will fail to withstand additional selling pressure in an environment devoid of rate-cut expectations, leading to
the collapse of the $80,000 support level.

The previous premise of 'BTC's independent upward trend' is no longer valid as the macro environment shifts to Risk-off. With rising
real rates and weakening consumer sentiment (UMCSENT 55.2), Bitcoin is likely to regain interest rate sensitivity and correlate with
risk assets, while ETF outflows serve as a leading indicator confirming this structural weakness. Specifically, the convergence of the
10Y-2Y spread acts as a recession signal; if the Fed's tightening stance persists, Bitcoin's liquidity absorption mechanism will fail to
function.

Key Question: If UMCSENT falls below 45.0 from late August to early September 2026, will Bitcoin's 3-month return outpace
the declines in Nasdaq (NDX) and Gold (GOLD) to maintain 'asset decoupling,’ or will it correlate with risk assets and decline
further?

Tensions

Market narrative anticipates Bitcoin strengthening its role as a safe-haven 'digital gold' despite rate hike fears, yet
macro reality shows Bitcoin facing sell pressure akin to risk assets due to rising real rates and liquidity tightening.
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Narrative: Strengthening safe-haven status as digital gold and demand for inflation hedging
Reality: Liquidity tightening driven by rising real rates amid the Fed's hawkish stance a
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Narrative interprets the breakdown of the $80,000 support as a temporary correction, expecting a rebound,;
however, data on the converging 10Y-2Y Treasury spread and low consumer sentiment points to a prolonged risk-off
mode, heightening uncertainty around near-term rebounds.
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Narrative: Technical rebound following the breakdown of the $80,000 support level and expec
Reality: Structural factors suppressing risk appetite, supported by UMCSENT contraction a
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Market participants have formed a narrative of capital shifting to altcoins to bypass Bitcoin ETF outflows, but in
reality, large-scale Bitcoin ETF withdrawals are driving liquidity contraction across the entire crypto market, limiting
altcoin upside.




Narrative: Optimism that the market will rise after a breather as capital reallocates to al
Reality: $218 million in Bitcoin ETF outflows exerting downward pressure on overall marke
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Alternatives

BTC-HIEZQI

A clear 'asset decoupling' phenomenon has emerged relative to the Nasdaqg and gold. Amid macro headwinds (rising real rates, liquidity
tightening), BTC recorded an overwhelming 29.54% three-month return and a negative beta (-0.0724), indicating that its independent
safe-haven and liquidity absorption mechanisms are active. The persistence of price gains despite ETF outflows suggests structural
strength.

ETH-0|H2|Z

Alongside the strengthening 'digital gold' narrative for Bitcoin, capital seeking alternatives due to Bitcoin ETF outflows is likely to be
reallocated to the altcoin sector. Specifically, as the Bitcoin bull market extends to altcoins via a 'lead-lag' effect, altcoins represent a
secondary alternative asset capable of benefiting within a low-correlation environment.

GOLD -

Reinforced by the narrative of Bitcoin's role as 'digital gold, hedging demand for traditional safe-haven assets will persist in a risk-off
environment characterized by rising real rates and liquidity tightening. Bitcoin can serve a defensive role, reducing portfolio volatility
while advancing in tandem with its upward trend.

Eval Scores

Overall N
Tension <
Hypothesis D
Evidence .
Verdict Logic CEEEE——

Feedback: 1. **tension_validity (48)**: Li2{E|E ('CIXIE 2' vs 'RIGXAH) oF
off S&tetL|ct, Chat, '8 ot 22| XXM 23)'2F'2 & 1,800 2 &2 ETF RZ'0|2H=s MIF 2l X7t HIA| 2| SLE, O] #—Xlﬂ mto|=z}Ql
Ci|O|E{QIX], OfL|H Tt A|Lt2| R 7|HHRIX| H2tSHR| ohot A2 = ZHO|| A 27t 9| ZEO| HRMSLICE (M| HIO|E AA HA| AI 5& 7hi=) 2
“*hypothesis_quality (5&)**: 7t A(Xt&t 22| {X[) 2F 7Hd B(fI=XHA S =2t 7H M 2 HHEFS 0|, 2h2to| M| = (R2 &F2t2tA|, UMCSENT ==
x| S) o] Hets| Ho|=|0f U HHE 7HsA0| 0iR =& LICH & 7HME0| cHANMo = & & I Z|AELICE 3. **evidence_targeting (58)**: H|O|E A TI2|A
E7t 7t AS0f| 2| X3tz 0] YESLICE UMCSENT, T10Y2Y, A2t (R2), 7HE = B2 FRED 2f 712 H|0|E{ 2 H&t3| EFZIEIZ oM RAG S
Sl AN QA AL E BBt = AlEE 28 RLICE 4. **verdict loglc(2§)**.**il%d79.°._|5 | B&**0| ExHgtL(ch. - R am
“market_view™ MMO0|A = 'HIEZQIO| IHE} [HXMOZE EZ LD, FSM =2 M0 H Z'0|2td **7HE B(IH2E S M0 23)* 9 222
Li2| 2 QUELCE, - **EbE**: SEX|2F verdict™ 9 “winner® E**A**E THEE|RT, “rationale” O|AE= 'Kt 22| 5140] Hots| LAHMCHEH **7HA
A*E X|X|St= 2AH (£K]) E MAIRLICE - **2X**: " market_view 2| &2t "verdict” 2| Z20| FHFCHRILICE 3 " market_view ™ Ofl A KA
'LIAEF-2.28% ot2f' S| £=X|7} "rationale” OflA] 'BTC 7t =X 4&'2 HOl 2%t o8| AL =X =2|& S 50| BAH JELICH 22 =5 oty
O] Z2tAH D A3MO| GELICEH **IHM JOH*: - market_view" 2t *verdict® o] Z22 LX|A|IF[ML. (BM= A E X|X|sts 272 B o 222 Ui
) - “market_view' = S0l A Agt Moo Zot MBS Cverdict” MMOIA HESHSXIE MESIT 1 0|RE Madt=s AXE Ea|d=
b - QI8El £%| (ETF R=, XIX|M 7t 5) 7+ MA| H|0o|Ef 22 (0f]: FRED, CoinGlass S) 0l M £Z&l Z1l2 HAISHo] A2 M2 =0|M L.

A (ETF R, 22| 48) 22| @ A D AT 4
—

= [=}
SEPV-ER




MORNING ANGLE 2026-08-29

BTC vs NDX — 5Y BTC vs NDX — 6M (R? drop: 0.000)

7| 9 €| ARHE (R2) 740.0444 2 S8 KXIS|0]
HIELZ} 24 (0.0724) & 715 32 o SoME
BlE20l0] A A2} 2hi) 22l Sxby 1= 2
Hasoz g

£7] 1 7| F 30| 455 (12.43%) 0l 2| RAIEIAUS0E BIERCl0|
19.63% ©| O £2 £S5 7|S0IH ETF ®30l2h= 32 33




	Bitcoin Angle SHORT
	Verdict
	Macro Picture
	Hypotheses
	Tensions
	Alternatives
	Eval Scores


