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Verdict

Winning Hypothesis: The market's 'digital gold' narrative and liquidity expansion expectations are valid because
historical correlations among risk assets have completely decoupled. Specifically, the BTC-NDX correlation has dropped
to an extreme low of 0.0444, allowing Bitcoin to maintain independent upward momentum regardless of Nasdaq
corrections. Meanwhile, the T10Y2Y spread has turned positive (0.39%), signaling the validity of a soft-landing scenario.
Furthermore, the narrowing inversion between 10-year and 2-year Treasury yields, coupled with $920 million in net ETF
inflows, confirms that tangible liquidity injection has already begun. Thus, short-term data such as slowing consumer
sentiment (UMCSENT 55.2) cannot obstruct the macro trend of strengthening value storage as 'digital gold.'
Consequently, sustained expectations of Fed rate cuts and institutional demand will complete the upward cycle
targeting $150,000.

The market views Bitcoin as having entered the early stage of an upward cycle, reaffirming its 'digital
gold' narrative based on expectations of Fed rate cuts and sustained institutional capital inflows (net
ETF inflows of $920 million). Notably, the 'asset decoupling' phenomenon remains valid, with
correlation to the Nasdaq severed and independent upward momentum maintained. Optimism
dominates, projecting a target of $150,000.

This assessment is correct, as recent data strongly supports Bitcoin's 'departure from traditional risk assets'
and its 'independent liquidity absorption' mechanism. Specifically, the **BTC-NDX correlation (R2) at 0.0402**
is extremely low, indicating a break in synchronization with the Nasdag. Furthermore, the **BTC-NDX beta of
-0.0685** remains in negative territory, clearly confirming the 'asset decoupling' phenomenon where Bitcoin
acts as a safe haven when the Nasdaq corrects. Additionally, **Initial Jobless Claims (ICSA) at 203,000** have
not reached the Hypothesis B collapse threshold of 250,000, meaning expectations for Fed rate cuts remain
intact. The positive turn in the **T10Y2Y spread (0.41%)** confirms the validity of the soft landing scenario.
Although a minor correction of **-0.79%** (78,548.63 — 77,927.21) occurred over the previous trading day, this
reflects only short-term psychological contraction due to the slowdown in the **Consumer Sentiment Index
(55.2)**, which is offset by the stability of the **Industrial Production Index (102.99)** and strong upward
momentum evidenced by a **1-month return of 22.98%**. Therefore, the stagflation risk warned by
Hypothesis B appears exaggerated based on current data.

Action: Overweight BTC and maintain NDX short hedge
Invalidation: If ICSA exceeds 250,000 for two consecutive weeks

Macro Picture

Regime: liquidity_expansion
Key Themes: Sustained ETF inflows driven by institutional investors, Rate cut expectations and deflationary trade
dynamics, Resurgence of the Kimchi Premium in the Korean market

Dominant Narrative: As of August 2026, heightened expectations of Fed rate cuts are reinforcing Bitcoin's 'digital
gold' narrative. MicroStrategy's resumption of a $370 million buyback and $920 million net inflows via spot ETFs
demonstrate sustained institutional demand. Notably, the Korean market's Kimchi Premium has clearly risen to
0.59%, bolstered by retail buying pressure. Experts such as Tom Lee anticipate a move to $150,000, signaling entry
into the early phase of an upward cycle.

Reality: As of July 2026, the U.S. Consumer Sentiment Index (UMCSENT) stands at a weak 55.2. However, the
narrowing inversion of the 10-year minus 2-year Treasury yield spread to 0.41% is interpreted as a signal of liquidity




easing rather than recession fears, supporting Bitcoin at $78,000. While the Industrial Production Index (INDPRO)
remains stable at 102.99, concerns over stagflation persist due to softening consumer sentiment. The Fed's
upcoming rate decision, influenced by 203,000 initial jobless claims as of August 22, remains the key variable
determining future volatility.

Hypotheses

A (Market Right)

The market's 'digital gold' narrative and liquidity expansion expectations are valid because historical risk-asset
correlations have fully decoupled. Specifically, the BTC-NDX correlation has dropped to an extreme low of
0.0444, allowing Bitcoin to maintain independent upward momentum regardless of Nasdaq corrections.
Meanwhile, the T10Y2Y spread has turned positive (0.39%), signaling a viable soft-landing scenario.
Furthermore, the narrowing inversion between 10-year and 2-year Treasury yields, coupled with $920 million in
net ETF inflows, confirms that tangible liquidity injection has already commenced. Consequently, short-term
data such as slowing consumer sentiment (UMCSENT 55.2) cannot obstruct the macro trend of strengthening
value storage as 'digital gold". Thus, Fed rate cut expectations and sustained institutional demand will complete
the upward cycle targeting $150,000.

The market narrative is grounded in two powerful mechanisms: 'liquidity expansion' and 'asset decoupling'. Unlike the past, Bitcoin
has severed its correlation with the Nasdaq (NDX) and maintained a negative beta (-0.0724), repositioning itself as a safe-haven
asset. This implies that macro headwinds such as slowing consumer sentiment or rising jobless claims do not directly translate into
price declines. The positive turn in the T10Y2Y spread indicates the removal of recession risks, while net ETF inflows and the Kimchi

premium demonstrate robust demand-side fundamentals. Therefore, current prices represent a rational level that has already
priced in future rate cuts.

B (Market Wrong)

The market's 'digital gold' narrative is mispriced by underestimating the macro risk of 'stagflation’. The weak
Consumer Sentiment Index (55.2) and rising initial jobless claims (203,000) are not merely temporary
fluctuations but leading indicators of an economic contraction, suggesting the Fed is likely to seek further
economic slowdown data before cutting interest rates. Specifically, while industrial production (102.99) remains
stable, the divergent data with slowing consumer sentiment strongly points to a 'stagflation' scenario; in this
case, the Fed would be forced to halt liquidity provision or defer rate cuts. The historical 'asset decoupling'
phenomenon is valid only when liquidity provision persists; if initial jobless claims exceed 250,000 for two
consecutive weeks, liquidity will be choked off, exposing Bitcoin's inherent vulnerability as a risk asset and
causing the $78,000 support level to collapse.

The market narrative mistakenly treats 'asset decoupling' as a permanent structural shift, whereas it is a phenomenon that holds
only under the specific condition of sustained liquidity provision. Current macro data, including the UMCSENT at 55.2 and rising
jobless claims, cannot rule out concerns of economic contraction and stagflation, thereby maximizing policy uncertainty for the Fed.
If the Fed observes jobless data and defers rate cuts or adopts a hawkish stance, the 'digital gold' narrative will inevitably collapse in

the face of halted liquidity provision. Therefore, current prices are based on excessive optimism that underestimates the risk of
economic contraction.

Key Question: If initial jobless claims (ICS A) exceed 250,000 within the next two weeks, dashing expectations for Fed rate cuts,
will the BTC-NDX correlation revert to positive, causing the 'asset decoupling' phenomenon to collapse?

Tensions

While market narratives, fueled by anticipated Fed rate cuts and liquidity expansion, express confidence in Bitcoin's
entry into a $150,000 upward cycle as 'digital gold, macro realities show rising stagflation fears due to softening
consumer sentiment and increasing jobless claims, heightening uncertainty around the Fed's rate decisions.
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Continuous institutional inflows via ETFs, combined with renewed retail buying pressure evidenced by the Kimchi

Premium, are driving strong upward momentum. However, the dichotomy between stable industrial production

and weakening consumer sentiment fails to fully rule out recession risks, acting as a catalyst for increased volatility.
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Bitcoin is supported at $78,000 by its safe-haven narrative akin to gold. However, the traditional inverse correlation
with interest rate hikes has been disrupted by a 'debasement' trade, while its correlation with risk assets is being

restructured, putting its status as a safe haven to the test.

. )
0.50
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Alternatives

GOLD - = (Gold)

Alongside Bitcoin's status as a safe-haven asset under the 'digital gold' narrative, gold remains the most reliable hedge in an
environment where expectations of actual rate cuts coexist with stagflation concerns. When BTC exhibits an 'asset decoupling'
phenomenon with no correlation to the Nasdag, gold traditionally benefits simultaneously from liquidity expansion and real-economy
uncertainty (e.g., rising unemployment), serving as the only asset that reduces portfolio volatility while complementing the upward
cycle.

US10Y - O|= 10 A= =&l (Treasuries)

Although the T10Y2Y spread turning positive validates the soft-landing scenario, rising uncertainty driven by slowing consumer
sentiment and increased jobless claims could trigger a flight to safety into Treasuries. Particularly if expectations of Fed rate cuts remain
intact, Treasury prices will rise (yields fall), allowing Treasuries to serve as a defense against downside risk in the portfolio during short-
term BTC corrections.
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In conjunction with the 'maintain NDX short hedge' action specified in the proposed strategy, this aggressive alternative aims to capture
excess returns from a Nasdaq rebound should stagflation concerns prove exaggerated and the Fed's rate cuts be implemented,
accelerating liquidity expansion. When BTC demonstrates 'independent upward momentum' decoupled from the Nasdaq, the NDX is
also likely to rise due to liquidity benefits, thereby offsetting losses from short positions or maximizing overall portfolio returns.
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