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Verdict

Winning Hypothesis: Why the Bitcoin market narrative is valid: BTC's correlation with traditional risk assets (Nasdaq)
has dropped to an extremely low level (R2 0.04), suggesting Bitcoin has established an independent liquidity absorption
mechanism as 'digital gold". Geopolitical risks in the Middle East and surging oil prices are stimulating the US Dollar
Index (DXY) and Treasury yields, driving up real interest rates. While this is negative for traditional risk assets, it creates a
paradoxical momentum for Bitcoin by spurring demand for a 'hedge against currency devaluation'. Thus, support at the
§77,000 level is not merely a technical rebound but a revaluation process affirming Bitcoin's role as the only 'non-
correlated safe asset' functioning in a stagflation environment.

Market participants judge that despite headwinds such as the seasonal 'Lextember' weakness near the
$80,000 level and surging oil prices due to Middle East tensions, Bitcoin is demonstrating strong
support at the $77,000 level. This view is based on the narrative that correlation with traditional risk
assets like the Nasdaq has decoupled, indicating an independent liquidity absorption mechanism
characteristic of 'digital gold.' Citing expectations of Fed rate cuts and expanding ETF inflows, the
outlook anticipates a breakout above $80,000 following a short-term correction.

This assessment is correct, as recent data strongly supports Bitcoin's 'decoupling from traditional risk assets'
and its 'independent liquidity absorption' mechanism. Specifically, the **BTC 3M Return (24.45%)** moved in
the opposite direction to the Nasdaq's **-5.16%** decline, statistically validating the 'asset separation’
phenomenon where the **BTC-NDX Short Beta (-0.0666)** remains in negative territory. Furthermore, **ICSA
(203,000)** staying below the contraction threshold of 250,000 indicates liquidity supply remains intact, while
the rise in **BTC-GOLD Short R2 (0.4248)** suggests the safe-haven narrative remains valid. Although realized
returns have adjusted slightly by -1.12% since the last assessment, this is merely a temporary reaction to
'Lextember' seasonality and Middle East risks; the core premise of inverse correlation with the Nasdaq remains
intact, confirming the narrative's validity.

Action: Overweight BTC and Maintain GOLD position

Invalidation: If ICSA exceeds 250,000 for two consecutive weeks

Macro Picture

Regime: risk_off
Key Themes: Risk-off sentiment amid geopolitical risks and surging oil prices, Fed hawkish rate hike expectations
fueled by rekindled inflation fears, Regulatory uncertainty (Clarity Act) and short-term institutional capital outflows

Dominant Narrative: Bitcoin faces dual headwinds: seasonal 'Lextember' weakness near the $80,000 level and a
surge in oil prices driven by Middle East tensions (Strait of Hormuz), testing support at $77,000. Market participants
are concerned about a sharp rise in the probability of a Fed rate hike in September and a reversal in ETF net
outflows, leading to a re-evaluation of the 'digital gold' narrative amid a short-term correction phase.

Reality: As of September 2026, the T10Y2Y spread has converged to 0.4%, yet rising real yields driven by inflation
concerns (CPI 332.8) signal liquidity tightening. While initial jobless claims (203,000) suggest the economy has not
fully stalled, subdued consumer sentiment (55.2) points to contracting consumption, creating a stagflation dilemma
that limits Bitcoin's appeal as a risk asset.




Hypotheses

A (Market Right)

Rationale for the Bitcoin market narrative: BTC's correlation with traditional risk assets (Nasdaq) has dropped to
extremely low levels (R2 0.04), indicating Bitcoin has perfected an independent liquidity absorption mechanism
as 'digital gold.' Geopolitical risks in the Middle East and surging oil prices are stimulating the US Dollar Index
(DXY) and Treasury yields, driving up real rates; while this is negative for traditional risk assets, it paradoxically
acts as a momentum driver for Bitcoin by stimulating demand for a 'hedge against currency devaluation.' Thus,
support at $77,000 represents not merely a technical rebound but a revaluation process establishing Bitcoin as
the only 'non-correlated safe-haven asset' functioning in a stagflationary environment.

The traditional 'risk-on/risk-off' framework has broken down, with BTC maintaining a negative beta (-0.07) against the Nasdaq
(NDX), sustaining an 'asset decoupling' phenomenon. As long as Initial Jobless Claims (ICSA) remain below the 250,000 collapse
threshold (at 203,000), the economy will not freeze completely, preventing a total cutoff in liquidity supply. Furthermore, as long as

inflation concerns (CPI 332.8) persist, Bitcoin's 'inflation hedge' narrative will offset macro realities (rising real rates) and drive price
support.

B (Market Wrong)

Why the Bitcoin market narrative is flawed: The current BTC price surge is an illusion based on the 'digital gold'
narrative, while the macro realities of 'rising real interest rates' and 'liquidity contraction' will ultimately force a
revaluation of all risk assets. The T10Y2Y spread convergence (0.4%) and high CPI confirm the Fed's hawkish
stance, implying long-term dollar strength and liquidity tightening. 'Lextember' seasonal weakness and lack of
trading volume suggest an absence of upward momentum; if combined with ETF net outflows and regulatory
uncertainty (Clarity Act), Bitcoin will devolve into a 'high-beta risk asset' sold first during liquidity contractions,
unlike gold, causing the $77,000 support level to collapse.

The past 'asset decoupling' phenomenon was either a temporary statistical error or a 'liquidity bubble' just before the economy
froze completely. In an environment of rising real yields, even gold often faces selling pressure, and Bitcoin, being more sensitive to
liquidity than gold, will suffer greater damage. If ICSA exceeds 250,000, signaling a recession, or if the Fed abandons rate cuts and
declares prolonged high rates, the 'digital gold' narrative will be invalidated, and BTC will plummet alongside the Nasdagq.

Key Question: In a stagflation phase where real rates (T10Y - CPI) are rising, will Bitcoin's negative beta (-0.07) relative to the
Nasdaqg be maintained as 'asset decoupling' to correlate with gold, or will it be reclassified as a risk asset in the final stage of
liquidity contraction, falling alongside the Nasdaq?

Tensions

Bitcoin is being re-evaluated as a hedge against Middle East risks by emphasizing its 'digital gold' safe-haven
narrative; however, macro data indicates a dominant risk-off flow driven by stagflation concerns and rising real
yields, creating a contradiction where the correlation between BTC and GOLD diverges.
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Narrative: Amid geopolitical risks and surging oil prices, Bitcoin will function as a safe-
Reality: Reaccelerating inflation and the Fed's hawkish stance are driving up real intere
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Market participants remain optimistic about breaking the $80,000 barrier, citing expectations of a Fed rate cutin
September and increased ETF inflows; however, the converging T10Y2Y spread and inflation indicators (CPI) suggest
potential rate hikes or prolonged high rates, creating a disconnect between liquidity expectations and reality.
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Narrative: Sustained expectations of Fed rate cuts and continued net inflows from instituti

Reality: Convergence of the T10Y2Y spread and elevated CPI are intensifying upward pressu
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Bitcoin's price rebound near $80,000 suggests renewed momentum, yet subdued trading volumes, seasonal
'Lextember' weakness, and regulatory uncertainty (Clarity Act) cast doubt on the fundamental sustainability of the

upward price trend.
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Narrative: Recovery in ETF buying pressure and sustained momentum from the $80,000 breakout
Reality: Lack of trading volume, seasonal weakness, and regulatory uncertainty suggest th

BTC ETH VIX

Alternatives

GOLD - & (Gold)

Despite the divergence in the correlation between BTC and GOLD, the rise in BTC-GOLD Short R2 (0.4248) indicates the validity of the
safe-haven narrative. Amid stagflation concerns and rising real interest rates, Bitcoin is being revalued as 'digital gold'. To simultaneously
secure its hedging function as a traditional safe asset, maintaining an overweight position is warranted.

US10Y - O|= 10 A= =&l (US 10Y Treasury)

In a scenario where the T10Y2Y spread converges and inflation indicators (CPI) signal prolonged high interest rates alongside a gap
between liquidity expectations and reality, a risk-off trend would make government bonds the most reliable alternative asset. This is
particularly relevant to bolster portfolio stability if volatility expands during Bitcoin's consolidation above the $77,000 support level.

JPY - &= 2zt (JPY)

When global risk-off sentiment prevails and geopolitical uncertainty escalates due to Middle East risks, the Japanese Yen, as a traditional
safe-haven currency, acts as a liquidity flight vehicle. Even if BTC and GOLD rise, a surge in the VIX (fear index) could strengthen the Yen,
making it an effective alternative asset to diversify downside portfolio risk.
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