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Verdict

Winning Hypothesis: The market's optimistic narrative remains valid because Bitcoin has fully decoupled from
traditional risk assets (Nasdaq) and offset rising real rates and regulatory risks through a 'self-contained liquidity
absorption' mechanism. Specifically, the BTC-NDX beta has turned negative (-0.0685), enabling Bitcoin to act as a safe
haven during Nasdaq corrections. As long as ICSA (203,000) remains below the contraction threshold (250,000), liquidity
supply will not be constrained. Consequently, August ETF inflows of $3.5 billion and Trump's pressure for rate cuts will
serve as primary price drivers. Thus, the path to $150,000 should be interpreted not as delayed liquidity but as a new
price discovery process driven by asset decoupling.

Market participants are optimistic about reaching $150,000, citing Trump's pressure to cut rates and
$3.5 billion in August Bitcoin ETF inflows, anticipating entry into a 'rate-cutting cycle.' However, they
are adopting a cautious approach due to concerns that surging oil prices and rising CPI may force the
Fed to maintain its hold stance, alongside the risk of an altcoin liquidation cascade.

This assessment is sound, as recent data strongly supports Bitcoin's 'decoupling from traditional risk assets'
and its 'independent liquidity absorption' mechanism. Specifically, **BTC-NDX Beta (-0.065)** has remained in
negative territory, statistically confirming an 'asset separation' phenomenon where Bitcoin acts as a safe
haven during Nasdaq corrections. Additionally, **ICSA (203,000)** remains below the recession threshold of
250,000, indicating no signal of liquidity supply blockage. Furthermore, while the Nasdaq fell -1.98% over one
month, **BTC 1M Return (23.45%)** rose, demonstrating a decoupling of correlation between the two assets.
Although upward pressure on real rates persists due to **US10Y Return (6.79%)** gains and **CPI (332.813)**,
**T10Y2Y (0.4%)** has not yet turned negative, indicating no immediate recession signal; this implies
Hypothesis B's 'liquidity blockage' scenario has not yet been triggered.

Action: Overweight BTC
Invalidation: If ICSA exceeds 250,000 for two consecutive weeks

Macro Picture

Regime: transition
Key Themes: Clash between rate cut expectations and liquidity supply, Polarization in ETF flows (institutional
inflows vs. regulatory concerns), Disinflation vs. upward pressure on real rates

Dominant Narrative: Market participants are optimistic about entering a 'rate cut cycle,' citing Trump's pressure for
rate cuts and $3.5 billion in Bitcoin ETF inflows in August (NewsPim), with expectations of reaching $150,000
(CoinLeaders). However, concerns over surging oil prices and inflation data (CPI 332.813) suggest the Fed may
maintain its hold stance, potentially triggering heightened volatility such as an altcoin liquidation cascade (Digital
Today), necessitating a cautious approach.

Reality: As of July 2026, CPI (332.813) and consumer sentiment (55.2) point more toward economic slowdown
concerns than disinflation, while the 10Y-2Y Treasury spread (0.4%) remains in a convergence phase, indicating
liquidity expansion is not immediate. Initial jobless claims (203,000) reflect a resilient labor market, yet the shift to
ETF outflows in early September (Gemini Search) and regulatory tightening (SEC, MiCA) suggest constrained macro
liquidity, implying Bitcoin's rally could be dampened by 'real rates' and 'regulatory risks".

Hypotheses

A (Market Right)




The market's optimistic narrative remains valid because Bitcoin has fully decoupled from traditional risk assets
(Nasdaq) and offset rising real interest rates and regulatory risks through a 'self-contained liquidity absorption'
mechanism. Specifically, the BTC-NDX beta has turned negative (-0.0685), enabling Bitcoin to act as a safe haven
during Nasdagq corrections. As long as ICSA (203,000) remains below the contraction threshold (250,000),
liquidity supply will not be constrained. Consequently, August ETF inflows of $3.5 billion and Trump's pressure
for interest rate cuts will serve as primary drivers for price gains. Thus, the path to $150,000 should be
interpreted not as a delay in liquidity but as a new price discovery process driven by asset decoupling.

1. The asset decoupling phenomenon (negative BTC-NDX beta) is statistically validated, allowing independent upside despite macro
uncertainty. 2. Robust labor market conditions (ICSA at 203,000) remain below the liquidity cutoff threshold, shifting the regime
from delayed rate cuts to 'liquidity absorption.' 3. ETF inflows are overwhelming enough to offset regulatory risks, while Trump's
political pressure will neutralize rising real interest rates.

B (Market Wrong)

The market's optimistic narrative is mispricing reality by underestimating macro conditions, particularly 'rising
real rates' and 'economic slowdown concerns.' The convergence of the 10Y-2Y Treasury spread (0.4%) and CPI
deterioration (332.813) driven by surging oil prices will cement the Fed's hold stance, delaying liquidity
expansion and directly triggering volatility that could unleash an altcoin liquidation cascade. Furthermore, early
September signals of ETF outflows and heightened regulation (SEC, MiCA) undermine the sustainability of
institutional capital, ensuring Bitcoin's rally is halted by 'real rates' and 'regulatory risks.'

1. Pressure from rising real rates (oil + CPI) prevents Fed rate cuts, delaying liquidity supply. 2. Treasury spread convergence
indicates immediate liquidity expansion is impossible, leading to an altcoin liquidation cascade. 3. The shift to ETF outflows and
regulatory tightening are critical variables that collapse the narrative's core: 'institutional capital sustainability.'

Key Question: If ICSA (Initial Jobless Claims) exceeds 250,000 for two consecutive weeks, clearly signaling labor market
deterioration, and the 10Y-2Y Treasury spread reverts to negative territory, will Bitcoin's 'asset decoupling' mechanism
collapse, causing it to correlate with traditional risk assets and decline?

Tensions

While market participants are optimistic about reaching $150,000 based on Trump's rate cut pressure and $3.5
billion in August ETF inflows, the convergence of the 10Y-2Y Treasury spread and rising real rate pressures from
surging oil prices may sustain the Fed's hold stance, delaying immediate liquidity expansion.
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Although ETF inflows have reached a one-year high, driving upward momentum, signals of outflows in early
September and concerns over regulatory tightening (SEC, MiCA) coexist, raising doubts about the sustainability of
institutional capital.
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Narrative: Sustained price appreciation due to continuous net inflows of institutional capi
Reality: Increased volatility and potential outflows due to polarization in ETF fund flow
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Bitcoin's break above $80,000 and $150,000 outlook have formed an optimistic narrative, yet concerns over an
altcoin liquidation cascade triggered by surging oil prices and deteriorating inflation data (CPI 332.813) are fueling
risk-off sentiment.
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Narrative: Risk-on environment where a Bitcoin-led rally spreads to the altcoin market
Reality: Concerns over altcoin liquidation cascades and heightened volatility triggered b
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Alternatives

ETH - O|H2|Z
With Bitcoin's 'asset decoupling' phenomenon now validated, it is the core asset poised to benefit first in a risk-on environment

(magnitude=0.70) where sustained institutional inflows (magnitude=0.65) spill over into the altcoin market. When Bitcoin-led rallies
solidify, ETH is likely to exhibit higher elasticity relative to Bitcoin and serve as the next stage in the liquidity absorption mechanism.

SOL - &2t
This alternative demonstrates the strongest momentum when Bitcoin's safe-haven flow shifts toward the 'high-risk, high-reward" altcoin
sector, aligning with market participants' optimistic narrative (targeting $150,000). Particularly in scenarios where regulatory risks ease,

even if liquidity supply is not immediate, independent upward momentum can be achieved through ecosystem revitalization,
decoupling from Bitcoin correlation.

XRP - 2|&
This asset stands to benefit most directly from scenarios where SEC regulatory tightening concerns ease (magnitude=0.65). As Bitcoin
completes its 'escape from traditional risk assets' and stabilizes, XRP, with regulatory uncertainty removed, could emerge as an

alternative destination for institutional capital. Especially when aligned with the global payments network narrative, it can demonstrate
its liquidity absorption capacity.
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BTC vs NDX — 5Y BTC vs NDX — 6M (R? drop: -0.002)
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