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Verdict

Winning Hypothesis: The Bitcoin market narrative is valid because the macro reality of a 'soft landing' actually fulfills
the ideal conditions for liquidity expansion. Low consumer sentiment (55.2) combined with stabilized inflation provides
the Fed with the 'political and economic safety net' needed to accelerate the rate cut cycle. This does not indicate an
absence of immediate buying pressure on risk assets, but rather represents the optimal timing where a 'supply shock
(ETF inflows + whale holdings)' meets a 'demand base (rate cut expectations)'. Specifically, the ICSA figure of 196,000,
significantly below the labor market collapse threshold (250,000), proves that hard landing risks have been eliminated.
Therefore, the strong support established by the market at the $81,161 price level should be interpreted not as a
temporary distortion caused by leverage liquidation ($500 million), but as an 'entry zone' for institutional capital re-
entry. In short, the narrative accurately captures the initial signal of a liquidity cycle beginning in the soft landing phase,
rather than exaggerating short-term volatility as an overblown risk.

Market participants view the Fed's rate cut expectations and Trump's commitment to accommodative
monetary policy as key drivers for liquidity expansion. Specifically, citing strong support at the $81,161
level, a reversal in spot ETF inflows, and whales' long-term holding tendencies, they judge that short-
term leverage liquidation is merely a temporary distortion and that a structural upward cycle has
begun in the 'soft landing' phase.

This assessment is correct, as recent data strongly supports Bitcoin's 'decoupling from traditional risk assets'
and its 'independent liquidity benefit' mechanism. Specifically, **ICSA (196,000)** fell 54,000 below the
250,000 threshold for labor market collapse cited in Hypothesis B, proving that hard landing risks have been
eliminated. Furthermore, the sustained upward trend in **BTC 3M Return (27.12%)** and **BTC 1M Return
(9.22%)** suggests that downside support remains effective despite $546.79 million in leverage liquidation.
Although **UMCSENT (55.2)** indicates consumer sentiment contraction, raising macro uncertainty, this acts
as a 'political safety valve' enabling the Fed to accelerate rate cuts, thereby ensuring continued liquidity
supply. The decline in **GOLD return_1m (-6.39%)** signifies that Bitcoin is being re-evaluated not merely as a
safe-haven asset but as an independent risk asset (Digital Gold) responding to liquidity expansion
expectations.

Action: Overweight BTC
Invalidation: If ICSA exceeds 250,000 for two consecutive weeks

Macro Picture

Regime: liquidity_expansion
Key Themes: Liquidity expansion driven by rate-cut expectations and a weaker US dollar, Establishing downside
rigidity through renewed ETF fund inflows, Accelerated institutional adoption via regulatory clarification

Dominant Narrative: Bitcoin is showing strong support at the $81,161 level, driven by expectations of Fed rate cuts
and Trump's 'below 1% interest rate' remarks reflecting an accommodative monetary policy stance. Net inflows into
spot ETFs have reversed the lowest inflow record in 141 weeks, reversing market sentiment. While short-term
volatility of $546.79 million exists due to leverage liquidations, whales' long-term holding behavior and declining
exchange reserves are forming a solid foundation for further upside.

Reality: As of September 2026, the inversion spread between the 10-year and 2-year Treasury yields has narrowed
to 0.25%, signaling entry into a rate-cutting cycle rather than recession fears, implying liquidity inflows into risky
assets like Bitcoin. Despite the Consumer Sentiment Index (UMCSENT) remaining low at 55.2, inflation indicators




(CPI) have stabilized at 334.131, while initial jobless claims (ICSA) stand at 196,000. This 'soft landing' scenario,
avoiding a hard landing, is simultaneously stimulating Bitcoin's inflation-hedge demand and institutional demand.

Hypotheses

A (Market Right)

The Bitcoin market narrative is correct because the macro reality of a 'soft landing' actually fulfills the ideal
conditions for liquidity expansion. Weak consumer sentiment (55.2) combined with stabilized inflation provides
the Federal Reserve with a 'political and economic safety net' to accelerate the rate-cut cycle. This does not
imply an absence of immediate buying pressure on risk assets, but rather represents the optimal timing where
'supply shocks (ETF inflows + whale holdings)' meet 'demand fundamentals (rate-cut expectations)'. Notably,
ICSA at 196,000 significantly below the labor market collapse threshold (250,000) confirms the removal of hard-
landing risks. Therefore, the strong support established at $81,161 should be interpreted not as a temporary
distortion from leverage liquidations ($500 million), but as an 'entry zone' for institutional re-entry. In essence,
the narrative accurately identifies the initial signal of a liquidity cycle beginning in a soft-landing phase, rather
than overstating short-term volatility as an exaggerated risk.

1. A soft landing (ICSA 196,000, CPI stabilization) does not constrain the Fed's rate-cut pace but enables 'fearless rate cuts, ensuring
sustained liquidity supply. 2. The lowest inflow in 141 weeks signifies not 'buyer fatigue' but 'exhaustion of downside buying power,
suggesting whales and institutions retain capacity to buy further on additional declines. 3. BTC exhibiting safe-haven behavior with

negative beta correlation to Nasdaq confirms that demand for value storage as 'digital gold,' rather than as a traditional risk asset, is
converging with expectations of liquidity expansion.

B (Market Wrong)

The Bitcoin market narrative misinterprets macro realities, erroneously equating a 'soft landing' with a 'delay in
liquidity supply.' The extreme contraction in the Consumer Confidence Index (55.2) alongside inflation
stabilization signals an economic slowdown driven by consumption contraction, creating a dilemma for the
Fed: it cannot rush rate cuts due to the risk of 'inflation resurgence' or 'growth slowdown.' Current leverage
liquidation of $546.79 million and ETF inflows at their lowest in 141 weeks indicate a 'liquidity trap' precursor,
revealing that the market has over-leveraged based on an overconfidence in a 'soft landing.' Thus, support at
$81,161 is not a genuine rally driven by soft-landing expectations but a 'bubble' that will collapse if actual
liquidity supply is delayed. Furthermore, Trump's claim of 'interest rates below 1%' is merely an unrealistic
political promise under current inflationary pressures (CPI 334.131), which the market has already priced in,
leading to overvaluation.

1. The weak Consumer Confidence (55.2) indicates a real contraction in consumption, which could deteriorate corporate profitability
and increase selling pressure on risk assets, shifting the outlook from a 'soft landing' to a 'failed soft landing.' 2. ETF inflows at their
lowest in 141 weeks reflect not just a 'wait-and-see' stance by institutional capital but a 'loss of confidence,' while leverage
liquidation confirms the market rose excessively based on narrative dependency. 3. Inflation stabilization (CPI 334.131) weakens the
Fed's rationale for aggressive rate cuts, suggesting the core driver of the 'liquidity expansion' narrative has diminished.

Key Question: If ICSA (Initial Jobless Claims) exceeds 250,000 for two consecutive weeks, shifting the scenario to a 'hard
landing,' what indicator can distinguish whether the current $81,161 support level is a temporary distortion caused by
leverage liquidation or a collapse signal driven by structural outflow of institutional capital?

Tensions

While the market narrative confidently anticipates liquidity expansion and price gains based on Fed rate cuts and

Trump's accommodative remarks, actual macro data suggests that immediate buying pressure on risky assets may

weaken amid a 'soft landing' phase characterized by consumer sentiment contraction and inflation stabilization.
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Narrative: Strong upward momentum driven by liquidity expansion and institutional capital i

Reality: A 'soft landing' scenario that may delay rapid liquidity injection due to weak ¢

BTC DXY us1oy

The narrative claims downside rigidity is secured by renewed ETF inflows and whales' long-term holdings; however,
$546.79 million in leverage liquidations and the lowest inflow record in 141 weeks reveal heightened short-term
volatility and buyer fatigue.




Narrative: Robust downside support formed by a shift to net ETF inflows and whales' long-te
Reality: Volatility exceeding $500 million triggered by short-term leverage liquidations,

BTC ETH VIX

Although an optimistic narrative dominated by regulatory clarification and accelerated institutional adoption
prevails, analysis indicating the market has entered an 'extreme compression phase' at a crossroads of sharp short-

term rallies or declines introduces uncertainty regarding the sustainability of this narrative.
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Narrative: Long-term upward trajectory fueled by accelerated institutionalization through r
Reality: Price compressed to extreme levels ahead of potential volatility expansion; risk
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Alternatives

ETH - o|E2|=
The revaluation trend of Bitcoin as 'digital gold' is likely to spread to Ethereum, driven by accelerated institutional adoption (regulatory

normalization). With Bitcoin's downside rigidity (magnitude=0.70) proven, Ethereum is expected to lead the altcoin sector, being the first
to benefit in the recovery phase following leverage liquidation.

SOL - &2fLt
In a liquidity expansion regime, this asset class is the first to attract high-risk, high-reward retail capital and short-term whale trading

funds. Once Bitcoin's upward momentum (magnitude=0.60) is confirmed, Solana is expected to exhibit greater price elasticity compared
to Bitcoin due to its high beta characteristics.

XRP - 2|2

The asset most directly benefiting from Trump's pro-industry policy stance and the regulatory normalization narrative (magnitude=0.50).
If expectations for institutional adoption and payment network expansion intensify, there is potential for a sharp surge driven by a
unique momentum of resolving regulatory risks, independent of Bitcoin's trend of shedding its 'traditional risk asset' status.
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