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Verdict

Winning Hypothesis: Sustained elevated real yields at 2.6-2.7% and a strong US dollar will overwhelm central bank
buying, causing gold prices to breach the $4,590 support level and decline further. As long as the Fed maintains its
hawkish stance, rising real yields will sharply increase the opportunity cost of holding gold, dampening safe-haven
demand. While the narrowing 10Y-2Y spread and weak consumer sentiment (55.2) heighten recession fears, these
factors are likely to trigger liquidity tightening (rate hikes), inflicting greater damage on gold prices. Although central
bank buying remains structural, ETF outflows from Western investors and a preference for risk assets will offset this
support, shifting gold into a prolonged bear market.

All 16 Wall Street analysts project gold to reach $5,400 by 2027, with optimism prevailing that central
bank de-dollarization buying will offset the opportunity cost of rising real yields. Specifically, citing
Goldman Sachs' price target and gold ETF holdings exceeding 4,100 tons, the narrative of 'downside
rigidity' supporting the $4,590 level as a strong floor is considered valid.

However, the 7.28% decline in gold prices over the past month (GOLD 1M Return) suggests that rising real
yields and a stronger dollar (DXY 1M Return +1.38%) have overwhelmed central bank buying, breaking the
downside rigidity. Although the weakening correlation (Beta -0.0003) between gold and the 10-year Treasury
yield signals a shift, it indicates that structural buying is insufficient to fully defend against price declines, with
short-term dollar strength and the Fed's hawkish stance dominating market sentiment. The prior thesis that
'rising real yield pressure overwhelms buying demand' is reaffirmed by the weakness in GOLD 1M Return and
the rise in DXY, making the risk of the $4,590 support level collapsing increasingly imminent.

Action: Underweight GOLD
Invalidation: If GOLD-US10Y Beta rises above 0.5, indicating a recovery in sensitivity to real yields

Macro Picture

Regime: central_bank_bid
Key Themes: Sustained structural buying by central banks, Short-term correction driven by rising real yields,
Coexistence of geopolitical risks and safe-haven demand

Dominant Narrative: All 16 Wall Street analysts forecast upside, with Goldman Sachs projecting $5,400 per ounce
by 2027. Central bank de-dollarization buying power strongly supports the $4,590-$5,400 range. While concerns
over additional Fed rate hikes and a stronger dollar, coupled with rising real yields, exert short-term downward
pressure on prices, gold ETF holdings in the 4,100-ton range and sustained purchases by emerging market central
banks firmly defend the market floor.

Reality: As of September 2026, the 10Y-2Y Treasury spread has converged to 0.2%, and initial jobless claims remain
at 196,000, indicating the economy has entered a slowdown phase. However, CPI at 334.131 sustains inflationary
pressure, pushing real yields to 2.6-2.7% and increasing the opportunity cost of holding gold. As of August 2026, a
weak Industrial Production Index (103.07) and Consumer Sentiment (55.2) heighten stagflation concerns.
Nevertheless, expectations of rate hikes currently offset safe-haven demand, keeping gold prices volatile within a
trading range.

Hypotheses

A (Market Right)




Structural central bank buying offsets the opportunity cost of rising real interest rates, validating the 'downside
rigidity' narrative targeting $5,400 by May 2027. While Fed rate hike concerns and dollar strength may cause
short-term volatility, sustained de-dollarization buying by emerging market central banks (maintaining holdings
above 4,100 tons) and a robust support level above $4,590 will enable gold to rebound from the lower bound of
its range and enter a long-term uptrend, even with real interest rates at 2.6-2.7%.

The bullish forward-looking forecasts from 16 Wall Street institutions and Goldman Sachs' $5,400 target are not mere optimism but
reflect structural demand driven by central bank purchases. Although rising real interest rates exert short-term downward pressure,
ETF holdings above 4,100 tons and continuous buying by emerging market central banks firmly defend the market floor,

establishing 'downside rigidity.' As long as real rate pressures do not overwhelm central bank buying volumes, escalating stagflation
concerns will reignite safe-haven demand for gold, ultimately validating the narrative.

B (Market Wrong)

The maintenance of real interest rates at a high level of 2.6~2.7% and dollar strength will overwhelm central
bank buying pressure, causing gold prices to break the $4,590 support level and decline further. As long as the
Fed's hawkish stance persists, rising real rates will sharply increase the opportunity cost of gold, dampening
safe-haven demand. While the convergence of the 10Y-2Y spread and weak consumer sentiment (55.2) heighten
recession fears, this is likely to trigger liquidity tightening (rate hikes), inflicting greater damage on gold prices.
Although central bank buying is structural, ETF outflows from Western investors and a preference for risk assets
will offset this, shifting gold prices into a long-term bearish trend.

Historical data (as of September 2026) clearly demonstrates that the negative impact of rising real interest rates on gold prices has
overwhelmed central bank buying volumes. The surge in 10-year Treasury yields and the rise in the US Dollar Index are decisive
factors suppressing safe-haven demand, while 196,000 initial jobless claims indicate a resilient labor market, neutralizing
expectations for Fed rate cuts. Even with stagflation concerns, as long as the Fed's rate hike stance prevails, gold prices will either

remain volatile within a trading range or break to the downside. The $4,590 support level is highly likely to collapse under the
pressure of rising real interest rates.

Key Question: While real interest rates remain entrenched at 2.6~2.7%, can the structural buying pressure from emerging
market central banks offset selling pressure driven by ETF outflows from Western investors and dollar strength to maintain
the $4,590 support level, or will the opportunity cost of rising real interest rates overwhelm central bank buying, causing the
downside rigidity to collapse?

Tensions

While Wall Street and Goldman Sachs cite central bank buying to project a rise to $5,400 by 2027, the surge in real
yields to 2.6-2.7% and a stronger dollar have sharply increased gold's opportunity cost, intensifying short-term
downward pressure.
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Narratives fueled by geopolitical risks and stagflation concerns are boosting safe-haven demand; however, despite
the economy entering a slowdown phase with initial jobless claims holding at 190,000, expectations of rate hikes
remain dominant, limiting price rebounds.
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A structural divergence has emerged: while short-term trends show gold prices correcting due to ETF outflows and
risk-on sentiment among Western investors, sustained purchases by emerging market central banks maintain

holdings in the 4,100-ton range, firmly defending the market floor.
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