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Verdict

Winning Hypothesis: The market is wrong: The support floor near $4,800 is an illusion; rising real interest rates and
dollar strength will overwhelm safe-haven functions, leading to further correction (below $4,500).

As of April 2026, market participants view the gold correction near $4,800 as an overreaction to rising
real interest rates and a temporary liquidity contraction. Despite unusual phenomena like gold falling
during war, institutional investors support the year-end $6,300 bullish outlook and structural central
bank buying, treating this as a buying opportunity.

Contrary to the previous judgment (supporting Hypothesis A), the view is shifted because collected data
specifically proves the core premise of Hypothesis B (the market is wrong). The invalidation condition of 'ICSA
exceeding 240k' did not occur (currently 219k); instead, labor market resilience (ICSA 219,000) and the positive
turn of T10Y2Y (0.5%) show that the rising real interest rate environment is becoming entrenched. This is a key
factor exerting structural downward pressure on gold. Specifically, the 1M GOLD return (-6.92%) and
drawdown from peak (-10.46%) statistically prove the $4,800 support is weakening, and the GOLD-DXY beta
(-0.0012) suggests dollar strength is overwhelming safe-haven functions, neutralizing the traditional inverse
correlation. While central bank buying (UMCSENT 56.6) exists, it is failing to defend the current price decline,
making the 'temporary correction' narrative deceptive.

Action: Recommend underweighting GOLD and switching to short positions

Invalidation: If ICSA (Initial Claims) exceeds 240k for two consecutive weeks, clearly signaling a labor market
collapse.

View Change: In the previous judgment, Hypothesis B was deemed wrong because the 'labor market collapse signal (ICSA 240k)’
was not triggered. However, new data clarifies that labor market resilience (ICSA 21.9k) and rising real rates (T10Y2Y 0.5%) are
structural causes of the gold price decline. The 1-month -6.92% drop and 10.46% drawdown show the $4,800 support is
neutralized, and the environment where dollar strength and real rate pressure overwhelm safe-haven functions persists, making
Hypothesis B (further correction) valid.

Macro Picture

Regime: central_bank_bid
Key Themes: Short-term correction due to rising real interest rates, Downside rigidity driven by central bank
buying, Temporary divergence between geopolitical risks and safe-haven functions

Dominant Narrative: As of April 2026, market participants believe gold prices corrected to the $4,800 level due to
the Fed's delayed rate cuts and upward pressure on real interest rates, but view this as a temporary liquidity
contraction. The unusual phenomenon of gold falling even during the outbreak of war suggests that 'dollar
strength' and 'real interest rates' overwhelmed its safe-haven function in the short term. Institutional investors
consider this a buying opportunity, supporting bullish views such as JPMorgan's year-end forecast of $6,300.

Reality: Despite low consumer sentiment (UMCSENT 56.6) as of February 2026 and a moderate increase in
unemployment (ICSA 219k) as of April, the positive turn of T10Y2Y (0.5%) and high base effects of CPI (330.293) are
creating an environment of rising real interest rates, putting downward pressure on gold prices. However,
production activity (INDPRO 102.551) above 100 and continuous expansion of gold reserves by major central banks
are making the $4,800 level a strong support floor, suggesting gold has entered a structural bull phase based on
central bank demand beyond a simple inflation hedge.




Hypotheses

A (Market Right)

The market is right: Gold's short-term correction is an overreaction to rising real interest rates; structural central
bank buying and safe-haven demand from war risks will use $4,800 as a strong support floor to rebound to
$6,300 by year-end.

The market narrative judges the positive turn of T10Y2Y and high CPI base effects as mere temporary liquidity contraction.
Historically, cases where gold fell during war were special situations of dollar strength, but current continuous gold reserve
expansion by central banks (reflecting UMCSENT, INDPRO indicators) guarantees downside rigidity. Thus, real interest rate pressure
is offset by institutional buying (JPMorgan, etc.), and gold will enter a 'central bank-led' structural bull phase, breaking $6,300.

B (Market Wrong)
The market is wrong: The support floor near $4,800 is an illusion; rising real interest rates and dollar strength
will overwhelm safe-haven functions, leading to further correction (below $4,500).

Macro reality shows that the positive turn of T10Y2Y (0.5%) and high CPI base effects are entrenching a rising real interest rate
environment. This continuously raises the opportunity cost of gold, creating resistance against buying. As suggested by past cases of
gold falling during war, dollar strength and real interest rate pressure neutralize safe-haven functions even during geopolitical risks.
Central bank buying only slows the pace of decline and cannot provide enough liquidity to reverse the macro trend of rising real
rates; thus, the 'temporary correction' narrative is deceptive.

Key Question: Can real interest rate pressure overwhelm central bank buying and push gold prices below $4,500 before
T10Y2Y turns negative or ICSA exceeds 240k (signaling a labor market collapse)?

Tensions

While macro realities of rising real interest rates and delayed Fed rate cuts exert downward pressure on gold, the
market narrative views this as temporary liquidity contraction, treating the $4,800 level as a buying opportunity and
maintaining a year-end bullish outlook of $6,300.
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Narrative: The rise in real interest rates is temporary; gold prices will soon rebound and
Reality: The positive turn of T10Y2Y and high CPI base effects have created an environmen
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The unusual phenomenon where gold lost its safe-haven function and fell during geopolitical risks shows that
dollar strength and real interest rate pressure overwhelmed safe-haven demand, yet the market narrative interprets
this as a signal for a rebound once the war ends.
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Narrative: Gold's decline during war is a temporary divergence; once risks are resolved or
Reality: A structural change has occurred where dollar strength and rising real interest
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Despite a structural bull phase where central bank gold accumulation and production indicators create a strong
support floor at $4,800, the market narrative perceives this only as a short-term correction, emphasizing its

traditional role as an inflation hedge.

¢ )
0.55

Narrative: The decline in gold prices is a simple correction and will soon recover due to i
Reality: Central bank buying and production indicators support downside rigidity, indicat
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