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Verdict

The market believes that geopolitical uncertainty from US-Iran airstrikes and WTI breaking $115, along
with stagflation hedging demand, justifies Gold ($5,097.3) pricing near historical highs. The dominant
narrative is that the safe-haven premium in the VIX 29.49 fear zone offsets the opportunity cost of high
real rates, and the low Consumer Sentiment Index of 56.4 will stimulate expectations for Fed easing,
acting as a catalyst for further Gold price increases.

However, the collected evidence reaffirms the core arguments of the previous verdict (3/8) and continues to
support the overshooting correction hypothesis. There are three pieces of decisive evidence. First, the VIX-
Gold decoupling has intensified. While the VIX maintains its peak (drawdown 0.0%) with a 1-month return of
+35.46%, Gold is down -4.16% from its peak with a 1-month return of only +2.95%. Compared to Gold's -2.56%
drawdown in the previous verdict, the divergence has widened to -4.16%, implying that the safe-haven
premium is actually weakening in the extreme fear zone. Second, Dollar strength is directly capping Gold's
upside. With the DXY at 99.54 recording a peak (drawdown 0.0%) and rising +1.96% over one month, Gold fell
-4.16% from its peak during the same period, clearly showing a shift in safe-haven leadership toward the
Dollar. Third, despite WTI skyrocketing +81.18% over one month and maintaining its peak (drawdown 0.0%),
Gold's accompanying rise was limited to +2.95%, indicating that energy-driven inflation hedging demand is
not effectively transferring to Gold prices. The structure where real rates of approximately 1.78% (US10Y 4.13%
- T10YIE 2.35%) and robust employment (ICSA 213k) block expectations for an early Fed cut remains as valid as
in the previous verdict. Neither of the previous invalidation conditions (Gold breaking all-time highs + real
rates falling below 1.50%) was met, and the deepening VIX-Gold decoupling (-2.56% to -4.16%) further
strengthens Hypothesis B.

Action: Refrain from entering new long positions in Gold, gradually proceed with a slight underweighting of
existing long positions, and strengthen monitoring of the VIX-Gold decoupling trend and the direction of real
rates.

Invalidation: If Gold breaks $5,320 (approx. +4.4% from current levels) within two weeks, while T10YIE
simultaneously rises above 2.65%, causing real rates to fall below 1.50%.

Macro Picture

Regime: safe_haven
Key Themes: Maximization of geopolitical risk (US-Iran conflict), Stagflation fears and inflation hedging, Strategic
Gold purchases by central banks

Dominant Narrative: Due to the intensification of the Middle East war and US-Iran airstrikes, the VIX has soared to
29.49, and Gold ($5,095.2) is maintaining its strong safe-haven status near historical highs. Investors are actively
increasing their Gold overweight positions to hedge against inflation pass-through from WTI breaking $115 and
geopolitical uncertainty, despite the strength of the Dollar Index (99.57).

Reality: Despite the high level of the 10-year Treasury yield (4.13%), the Consumer Sentiment Index (56.4) remains
at a low point, spreading concerns of an economic slowdown. Although the T10Y2Y spread is positive at 0.59, it
conflicts with robust employment data such as ICSA at 213k, increasing market volatility. Real inflation pressure
from the WTI surge, rather than high nominal rates, is acting as the key driver supporting the floor for Gold prices.




Hypotheses

A (Market Right)

The $5,095 level for Gold is a rational price combining geopolitical premiums and stagflation hedging demand;
the price near current highs is justified as real inflation pressure from the US-Iran conflict and WTI breaking $115
offsets the opportunity cost of high nominal interest rates.

In an environment of extreme fear with the VIX at 29.49, the safe-haven premium will persist as long as geopolitical risks remain
unresolved. Energy-driven inflation from WTI breaking $115 could further push up break-even inflation (T10YIE), putting downward
pressure on real rates. The low Consumer Sentiment Index of 56.4 stimulates expectations of an economic slowdown leading to Fed
easing, which could serve as a catalyst for lower real rates and further Gold price increases.

B (Market Wrong)

Gold isin an overshooting state excessively dependent on geopolitical premiums in an environment where real
rates are approximately 1.78% (US10Y 4.13% - T10YIE approx. 2.35%); Dollar strength (DXY 99.57) and robust
employment data (ICSA 213k) make a downward correction for Gold inevitable.

The key fracture identified in the previous two verdicts (3/7, 3/8)—the decoupling where Gold fell 2-3% from its all-time high despite
the VIX remaining at its peak—remains valid. A real rate of 1.78% represents an extremely high opportunity cost for holding Gold,
and the strength of the Dollar Index at 99.57 is exerting direct downward pressure on international Gold prices, making it difficult for
the 'war premium' alone to overcome these dual headwinds. Robust employment data (ICSA 213k) blocks expectations for an early
Fed rate cut, increasing the likelihood that high real rates will persist.

Key Question: In the extreme fear zone with VIX above 29, will Gold break through to new highs accompanied by a decline in
real rates (US10Y - T10YIE), or will the VIX-Gold decoupling persist, leading to a deeper downward correction for Gold while
real rates remain above 1.5%?

Tensions

Despite geopolitical risks, the high 10-year Treasury yield of 4.13% and robust employment data are fueling Fed
tightening concerns, capping the upside for Gold.
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As the Dollar Index shows strength approaching 100, competition for leadership among safe-haven assets is
occurring, exposing Gold prices to downward volatility.
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Directionality is mixed as stagflation hedging demand from the WTI surge conflicts with the desire to secure

liquidity due to weakening consumer sentiment.
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