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Verdict

Winning Hypothesis: Macro reality prevails: While market narratives exaggerate 'stagflation' by focusing on oil shocks
and inflation concerns, actual data shows consumer sentiment (UMCSENT 56.6) and initial jobless claims (ICSA 207,000)
clearly signal structural slowdown. Sustained industrial production (INDPRO 101.79) is merely a temporary effect of
inventory buildup, indicating imminent demand-side collapse. The Fed's hesitation to intervene and delay in rate cuts
will further dampen corporate investment and hiring due to high-rate burdens, accelerating recession. The market
dangerously underestimates risks by overconfidently assuming a 'soft landing' or 'inflation control.

Market participants are increasingly concerned that prolonged Middle East conflicts will reignite
inflation via oil price shocks, delaying Fed rate cuts. The converged T10Y2Y yield spread at 0.54% and
ICSA employment data of 207,000 are signaling economic slowdown. With the prevailing view that the
Fed will refrain from intervening in oil price shocks, corporations are maintaining a 'wait-and-see
approach, deferring investment and hiring.

However, market optimism underestimates structural slowdown signals in the real economy and stagflation
risks. Critically, the UMCSENT (Consumer Sentiment Index) is near historical lows at 56.6, suggesting
consumption contraction is structural rather than temporary. Furthermore, the T10Y2Y yield spread has
converged to 0.54%, indicating recession fears are materializing. Despite a 12.64% drop in oil prices over the
past month (WTI 1M Return), real indicators (UMCSENT, T10Y2Y) have not improved and are instead sending
clearer slowdown signals, demonstrating that the market is fixated on the transient 'oil price shock' while
overlooking the fundamental issue of 'demand contraction.' The sharp decline in VIX (-29.54%) and stock price
stability (SPX Drawdown -0.24%) further confirm that the market is overconfident and failing to price in
recession signals.

Action: Reduce SPX overweight and liquidate VIX short positions (or switch to buying VIX call options)
Invalidation: If UMCSENT (Consumer Sentiment Index) rebounds above 60.0 for two consecutive weeks

Macro Picture

Regime: slowdown

Key Themes: Concerns over inflation reignition due to geopolitical risks, Delays in corporate investment and hiring
amid Middle East conflicts, Divergent trends between strong Al semiconductor earnings and macroeconomic
slowdown

Dominant Narrative: Market participants are increasingly concerned that prolonged Middle East conflicts will
trigger an oil price shock, reigniting inflation and delaying the Federal Reserve's rate cuts. The narrowing T10Y2Y
yield spread at 0.54% and ICSA at 207,000 initial jobless claims are signaling economic slowdown. With expectations
that the Fed will refrain from intervening amid oil price shocks, corporations are maintaining a 'wait-and-see'
stance, postponing investments and hiring.

Reality: Actual data shows industrial production (INDPRO) holding steady at 101.79 as of March 2026, while
consumer sentiment (UMCSENT) remains weak at 56.6 in February, reflecting subdued consumer confidence. As of
April 11, initial jobless claims (ICSA) stood at 207,000, indicating a slowing labor market. Meanwhile, the 10-year
minus 2-year Treasury yield spread (T10Y2Y) narrowed to 0.54% as of April 20, suggesting growing concerns about
an economic contraction.




Hypotheses

A (Market Right)

The market narrative is correct: A resurgence of inflation driven by oil price shocks delays Fed rate cuts, causing
stagflation fears to be priced in ahead of real economic data. The observed rise in ICSA and low UMCSENT are
merely temporary psychological contractions. Optimism prevails that the resilience in supply-side industrial
production (INDPRO 101.79) will soon translate into demand recovery. In essence, the market's excessive
reaction to 'economic contraction' reflects a 'wait-and-see' stance by corporations temporarily halting
investment due to prolonged oil price hikes, anticipating the Fed will prioritize inflation control and pause rate
cuts. Actual economic contraction will be delayed until the oil shock subsides or the Fed intervenes.

Market participants are spreading concerns that prolonged Middle East conflict will drive up oil prices, reigniting inflation and
delaying Fed rate cuts. The converged yield spread of T10Y2Y at 0.54% and the employment figure of ICSA at 207,000 signal
economic slowdown. With the prevailing view that the Fed will withhold intervention against oil shocks, corporations are
maintaining a 'wait-and-see' posture, pausing investment and hiring. This reflects the market pricing in an entry into 'stagflation,’

while actual data (INDPRO 101.79) suggests robust supply-side activity, implying that an immediate economic contraction is
unlikely.

B (Market Wrong)

Macro reality prevails: The market narrative overstates 'stagflation' by focusing on oil shocks and inflation
concerns, but actual data shows consumer sentiment (UMCSENT 56.6) and initial jobless claims (ICSA 207,000)
clearly signaling structural slowdown, while sustained industrial production (INDPRO 101.79) is merely a
temporary effect of inventory buildup, indicating imminent demand collapse. The Fed's hesitation to intervene
and delay in rate cuts will further dampen corporate investment and employment due to high-rate burdens,
accelerating recession. The market is underestimating risks by overconfidently assuming a 'soft landing' or
'inflation control..

Actual data shows industrial production (INDPRO) held at 101.79 as of March 2026, yet consumer sentiment (UMCSENT) recorded a
low 56.6 in February, reflecting weakened consumer confidence. As of April 11, initial jobless claims (ICSA) stood at 207,000,
indicating labor market slowdown. As of April 20, the 10-year minus 2-year Treasury yield spread (T10Y2Y) converged at 0.54%,

suggesting recession fears are materializing. This implies the market is overemphasizing inflation concerns from oil shocks while
overlooking structural issues of demand contraction and employment slowdown.

Key Question: Whether UMCSENT (Consumer Sentiment Index) rebounds above 58.0 within the next two weeks, signaling
recovery in consumer confidence, or falls further below 55.0, confirming structural recession, will be the key indicator to
determine whether the market narrative (inflation concerns) or macro reality (recession) is correct.

Tensions

While market narratives argue that prolonged Middle East conflicts will cause an oil price shock, reigniting inflation
and delaying Fed rate cuts, actual data reveals dominant recession fears driven by the narrowing T10Y2Y yield
spread and rising initial jobless claims. The Fed's expected non-intervention has further dampened corporate
activity.

0.75
Narrative: Fears of reignited inflation delay rate cuts and spread stagflation anxiety

Reality: Clear signals of economic contraction due to weakened consumer sentiment (UMCSEN

SPX us1oy WTI VIX

Narratives suggest geopolitical risks are driving global capital out of U.S. equities into European markets. However,
actual data shows robust inflows into U.S. equities and dollar-denominated assets, supported by strong Al
semiconductor earnings and a declining USD/KRW exchange rate (below 1,477).

0.65
Narrative: Geopolitical risks accelerate capital outflows from US equities and shift funds
Reality: Strong Al sector earnings and currency stability sustain demand for US equities

SPX NDX USDKRW DXY

Market participants are forming narratives that uncertainty from Middle East conflicts will force companies to fully
halt investments and hiring, accelerating economic slowdown. However, industrial production (INDPRO) remains




resilient at 101.79, indicating sustained supply-side activity and a divergence from the narrative's extreme

slowdown scenario.
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Narrative: Middle East conflict leads to a complete halt in corporate investment and hiring
Reality: Industrial production (INDPRO 101.79) remains stable, indicating a dual structur

COPPER SPX US10Y

Eval Scores

Overall

Tension

Hypothesis

Evidence C _______________________________J 4

Verdict Logic G 3

Feedback: ## Z% T7} 0| mo|2tol2 A|Z LHRHE|E (QI1Z2|0|M/AE T2 2|0| M) 2 IfI 2 A (B7] £
Z ZOIES MEMSLICEL E3| 7 A2t B S CHAMO = LMt 0|2 HAEE 4| Ml H0|Ef ATE[AE
= 118 (Verdict) Of|A Q182 £X| S| Yatdat =2|™ AZ 2|0l X|FEQl Da*+0| YA M7t A Z24H
### 1. tension_validity (4/5) - **Z&**.'QIt 5Zo=2 QIZ2|0|M 221' vs 'ME H|0|E (ML, AH|X
T It 0 HEtstm AlE Abstof] HEFetL|Ct, 2 XpAE(SPX, WTI, US10Y §) = MES| M E|AELICE, - **oF
AIH| H[0|E{ (INDPRO S) of {8 A HE OS2 Z=ot=XI0f Chet M=0| Cia YetEQIL|Ct, "EX4'0|2H= O|HIESt 'Al
S QI USLICE - **7H M dhobr: ZIZ OIE M A "EE EMOZE RII7t X% M4EMOLE, AF| MHMM2 Yoo FXIE
£ HAoto] ZIEe Z =2 &Y 4= JAELICH ### 2. hypothesis_quality (5/5) - **Z&**: 7t A(AZ LIHEIE7t 3: LA 2HatA]) o 714 B2 2
HAO0| 23: AEX HA|) 7t MZ HHEIEO|HAM = BtE Jtsot HEHE tHsHA| THE|RSLICE S| 24l THH X|E (Key Question)'E UMCSENT 9 £
M $K| (58.0vs 55.0) 2 MMt M2 i S ETILICE - **7H M grob: =TItk M2 glELICt 7Hd el cHA Mt HE 7HsAM0| iR =S LICH #i#H# 3.
evidence_targeting (4/5) - **Z2%&**: 7}d 2 Z35t7| /sl FRED H[O|E{ (UMCSENT, INDPRO, T10Y2Y), 7t H|O|E{ (WTI, GOLD, SPX, VIX), Attt
A EM J2|1 RAG HMIX| Z2XOI H0|E AA S QEMELICE E5] 'INDPRO 2F SPX o] AFRIEHA|' EM2 32 AX vs 2 £1|E FESH= HAH
QI MAQUL|CE - **oFM**: " data_shopping_list™ OflA= H|O|E{& SEMOLE, “verdict™ FE0[A Q& £=X[ (0fl: WTI 1M Return -12.64%, VIX
-29.54%) 7} ** &N =T El H|0|E{ 2t YX|SH=X|, S2 THo| T2kl LHE 0| A o EA| AIME|R=X]2| 2pH 0| M2k 0] QUELICE THek o] £+X[S0] & A
A0M EH 742 Z0[2tH, " evidence_summary” Of siZH H|O|E{2] Z[Al A|E (Timestamp) O] BA|E[0{OF ME[=7} =OFEIL|CE - **7H M Hhob+: o
O|F =7 A0 A '£| Al 7|Z=L (As of Date)'S HA|stL, “verdict™ Of Q182! £X|S0| st Luto| AH| Hlo|HYUS BAlSh= 222 FIIHM| Q. ###
4. verdict_logic (3/5) **[E8 & Qol]** - A& **. 2= (714 B 52|) o] B=tstH, £Xt M (SPX FH4, VIX XM M2t of LA™ UL|CH '"R= %t
Z (Invalidation)'= £=X| 7|8t 2 HEtBIL|CE, - **X|HA oFH (& [Eh**: 1. **4&X| B 9 =2|H H[2F**: “rationale” Of|A "£[2 1 {7t {7t
7}12.64% St2F (WTI 1M Return) S0 =76t 4= X[ EIt W ME|X| ot @3|2] E3t ASE | HLiT QUof.."2t0 FHELICE 0= =2|™2
2 **Itd B(AA| 221)  KIXIst= 2o 27t 2 4= IS LICH*. R7t7} 5t2tstH QI E2)|0| M 287t 20150 Z7| &M 2247t 2tet=[0{0F =0, 2
5|2] "7t sttol| = AN M=t LE2CH = A2 AA|7F |7t IZ0| OtL|2t= 20|22, AZF LHZE|E (]R7t £2) 7t EXICH= 527t ElLICh. 5HX| 2k mto|
IZ2tQl2 0| "AIZO| R7t SHo||TH ASIUCH = MO 2 sl Msto], ** 7t ot2ho] M| MS S FstA[F|X] ZHCHE AFA*2 AN =8 SHE R oM
St QUELICE (R7t otk AETIEY|0|M 2|ATE F0l= Q01Q), 2. **4A| 21229| ME[M**: "VIX o S8 (-29.54%)" 1+ "SPX Drawdown
-0.24%"2H= M| QI X7} " evidence_summary” L} *data_shopping_list™ 2 Za2 ¢lo| ZtAt7| SEMELICE o|= ** &l (ZH™ 7|=

A 27 glo] ZZ MO Z HA|' B QIS E £X|Tt AR AAL THE' THsA**0| 1R =ELICH £9| VIX 7t 22 (-29%) M =HI = "Al&e| 1t

St A2 Ead = ASLICH(VIX OF2I2 SE A4, J AIFO0| EHME UK @43). 0] =2[= "VIX 7t St oL AIE0| HHE AAHIFACH =
2

H|

=]
=3
=
Z

fot
10
jot
rot
ich
m

ok
02y
rlo

QT

ii}g

-

n

L 40 o2
++

0>

%

o>
1> )
mot
-

— M

Hr

=
R L}
ro
rot
> OX
N
ikas

oy =
o HU
AT

=
k]
N

*.

oA
*

=
FEHAIS o LAl
H|IZ @l =X| ChH

ro lot
]

(=]

1]
>
H

il
B
N

Eom

4

iE @

i

ZE| =6, VIX St2h X7t | ATt ot S Hets| L26HOF BLICH 3. ** & @(fk**: "VIX 22 (-29.54%)" 2t Z2 FH| X HEE £X|E

O|E{ glo] MA[MEZ **verdict_logic -1 &** 2™ Mg, - **IHM ghob: - **=2| {7L&d**: 7} 5t2F (WTI-12%) = AEf3E2|0|M 2|A

QOIAL|CE MEtM "R 717t St =0 = UMCSENT 2 ICSA 7t &3tEICH = A2 ** &7t R7t of 20| ofl =X 2X| (7HM B) g SE**

QEEL|CE SHX| 20| E MEE of "R 7t st2tol| = St M| M7t XS EICH = =2|E E2o| offoF tH, "7t 5t2H0| HN| MSE A3tA|F|

CH'= BH2 ChA DS BL|Ch O HetolA|: "] 7t 52 (21E20] M) 2210| SHAE|R}SH T A= X|EI AtE| D2, A 2212 LHHE|E7t F&

Fp7tobl AEH £ BRA"OR =2|E CISOMR. - **X| 27 HA**: “verdict™ of I8El 2E £X| (VIX -29.54%, WTI-12.64% S) 7t

" data_shopping_list™ £ Sl K| E T E H|O|E S HASIHLE, sl C|0|E{7} GICHH FEM XIS H7Ast D BHA M2 ChA|sof ZLCt. -

**VIX A Q] YaA**: VIX 7t 2RIUCHE H2 AIF0| SEE =7|X| 21 QUCH= SEQILICE 0|8 "AI&S| BAI"O 2 s Msh= 242 SEX|at, "VIX Z20| &

H ASE MELESHR| 28"0|2H= BH2 VIX o 2 (X X|2x) ot 9HX| o2 £ S

S"O2 Hoist= 20| O MEtBtL|CE ## A= mo|Zafelo] & (ZIA, 7HM, HI0|H 9F) = iR 240tLE, **EE £ TN £X[ siMel =2|H @

Fot 2A gl= X Ql8**0| Wisto] ME[=7t HOEL|CL E3| Rt EH| M= 2t MR oMt 222 TESH A2 XEHUL|CE
=

X
CllojEf =& 2tE HIE O = =2|E MASSHL, +X| A2 =HE F Mol ASLICE




MORNING ANGLE 2026-04-21

= X|MA|1Z ZHolats 2 + onf, T1I0Y2Y
7101\ chsll 7S REE AHol2

M'S BpEStD QoL AR HO|E{= AH|XFAZ]

o
(UMCSENT 56 6) 3 o\om A4 (INDPRO
10179) 9| 9l 12 22 ou\ . 1ze) Jje) Qs 32 ols X
2EOR 7|Y £Xj9L 1 RENGE g S0|Lt ‘B0l SIS 2t
AEHO|CE. [HIGH]

SHR|gE Aol 22 S X0l 2xH F35} M50t A2 0|M 2[A3 S MY QIELICE ZYH o2 AH|XFY2|X|S: (UMCSENT) 7t 56.6 22 HAME

Rfzoll 233 91201, ol 2] $I50] LAHOIR| 1T RIS AIALEILICE E81 10 1 -2 14 =7 S5 (T10Y2Y) 7} 0.54% 2 Aislof 27 23|

Soi7} siAlske|n Qlon], 23 1 74:ZH 9717+ 12.64% 512t (WTI 1M Return) SOl 27540 412 X|Z (UMCSENT, TI0Y2Y) 7 ZHAIEIx|
97 5l E5t AIB2 Hats] BUIT 0|, AIFO| ‘27t B2 0laks AT olojet B0 42 S0l RN 2XE 296t USS HOIBLICE VIX of
H}O3:

32 (-29.54%) Tt 27} O (SPX Drawdown -0.24%) 2 @3(2{ AZ0| 27| AlES Mgt

ax| S8tn TR AfElRIZ WERILICH

L&8k: UMCSENT(AHIXHM2IX|S) 7} 2 F 914 60.0 0]4fo2

WTI, GOLD

(7t 3?401\5 STt 2 70| A5t OFRAH B 217t ZatE HE Aol |
QAS20Id R0 FT| R 2IA3S O 3 QAN IS S AR

{

'3‘—7} HEA (VIX) O] 2E5HH AIZO| FA| A
w5101 (Xl A 2




	Stock Angle LONG
	Verdict
	Macro Picture
	Hypotheses
	Tensions
	Eval Scores


