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Verdict

The market expects Bitcoin to attempt a break of $69,000, driven by the dual catalysts of geopolitical
hedge demand as 'digital gold' amid Middle East conflicts and its inclusion in the U.S. National Cyber
Strategy. The logic is that 71% expectations for a September rate cut serve as a basis for preemptive
risk asset buying, and the maintenance of positions by long-term institutional holders supports the
structural supply-demand foundation. Accordingly, the market is betting on a rebound scenario with
$68,000-569,000 as the support level.

However, the collected evidence confirms for the fourth consecutive time that market optimism remains
decoupled from macro reality. Crucially, the invalidation condition of the previous judgment, 'BTC 1-month
return turning +5% or higher,' was not met—the current 1-month return improved to +1.66% but is still 3.34%p
short of the +5% threshold, and the 3-month return is -26.79%, which is far from the -15% recovery threshold,
indicating a failure to escape the structural downward trend. Second, in determining the core question of
'digital gold vs. risk asset,' during the same period when the VIX rose to 25.5 (fear zone), GOLD rose +4.05% in
one month while BTC only rose +1.66%, and on a 3-month basis, BTC significantly underperformed compared
to GOLD (-26.79% vs. GOLD's stable performance)—this suggests Bitcoin is behaving more like a risk asset than
synchronizing with gold in high-fear zones. Although BTC-GOLD and BTC-NDX correlation data returned as
'insufficient data' for the fourth consecutive time, preventing direct correlation coefficient verification, the
comparison of return directions alone reveals the weakness of the empirical basis for the 'digital gold'
narrative. Third, the combination of US10Y at 4.14% and DFF at 3.64% shows that a real tightening stance is
maintained, and interpreting the positive T10Y2Y spread of 0.56 as reflecting a long-term inflation premium is
consistent with BTC's actual price behavior.

Action: Maintain BTC short position. Although there are signs of a slight rebound in the 3-month return trend
(-24.63% — -26.45% — -29.47% — -26.79%), it falls significantly short of the criteria for escaping the structural
downward trend (within -15%). Therefore, maintain the existing position but gradually strengthen risk
management considering the improvement in the 1-month return to +1.66%.

Invalidation: Re-evaluate the structural downward trend judgment if the BTC 1-month return accelerates to
+8% or higher within the next two weeks (currently +1.66%).

Macro Picture

Regime: transition
Key Themes: Conflict between FOMC rate cut expectations and inflation concerns, Bitcoin safe-haven asset
narrative due to expanding geopolitical risks, Intensifying volatility in spot ETF fund inflows and outflows

Dominant Narrative: Bitcoin is attempting to break $69,000 as it is included in the U.S. National Cyber Strategy and
its status as 'digital gold' strengthens amid Middle East conflicts. However, ahead of the Fed's rate decision, 71%
rate cut expectations coexist with inflation resurgence fears, leading investors to a hold/monitor stance.
Institutional desire for short-term profit-taking is strengthening, with $348 million in net outflows from the ETF
market in a single day.

Reality: The T10Y2Y spread turned positive at 0.56, indicating a turning point for recession or recovery, but the VIX
index rose to 25.5, heightening market fear sentiment. High-inflation pressure persists with the US10Y yield at




4.14% and the CPI at 326.588, limiting liquidity supply. Bitcoin faces strong resistance near $68,659.12, and high
volatility indicators and ETF fund outflows are acting as short-term downward pressure factors.

Hypotheses

A (Market Right)

Bitcoin's 'digital gold' narrative and institutional adoption momentum offset macro headwinds, successfully
rebounding based on the $68,000-$69,000 support level to break above $71,000. VIX spikes and ETF outflows
are merely temporary position adjustments, while rate cut expectations and geopolitical hedge demand form
structural buying pressure.

The dual catalysts of intensifying Middle East conflicts and inclusion in the U.S. National Cyber Strategy are structurally increasing
Bitcoin's 'store of value' premium, and 71% rate cut expectations justify preemptive liquidity expansion bets. ETF net outflows are
healthy profit-taking near the peak, and the positions of long-term institutional holders are maintained, meaning the supply-
demand foundation has not been damaged. The T10Y2Y spread turning positive suggests a transition to economic recovery,
providing a favorable environment for Bitcoin along with a recovery in risk appetite.

B (Market Wrong)

Macro reality—high Treasury yields (4.14%), persistent high inflation (CPI 326.588), and fear sentiment (VIX 25.5)
—overwhelms Bitcoin's optimistic narrative, leading to a further decline to the $60,000-$63,000 range after the
$68,000 support level breaks. Large-scale ETF outflows signal the start of structural institutional exit,
accelerating a three-month downward trend.

Hypothesis B won in the previous three consecutive judgments, and the core invalidation conditions (BTC 1-month return turning
+5%, 3-month return recovering within -15%) have never been met—currently, the structural downward trend is actually deepening
with a 3-month return of -29.47% and a 1-month return of -3.82%. The high real interest rate of US10Y at 4.14% maximizes the
opportunity cost for Bitcoin's non-interest-bearing asset characteristics, and the $348 million daily ETF outflow proves that the
'digital gold' narrative is decoupled from actual fund flows. At a VIX level of 25.5, Bitcoin historically behaves as a risk asset rather
than a safe-haven asset, repeating the pattern of falling alongside stocks.

Key Question: Is Bitcoin actually behaving as 'digital gold' synchronized with GOLD in a high-fear zone (VIX 25+), or is it
behaving as a risk asset synchronized with the Nasdaq (NDX)?

Tensions

The 'digital gold' narrative based on Middle East conflicts and the possibility of becoming a national strategic asset
is strengthening, but it conflicts with the overall market risk-off sentiment as the VIX index surged to 25.5.
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Expectations for a September Fed rate cut dominate the market, but still-high Treasury yields and inflation
indicators limit actual liquidity supply.
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