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Verdict

The market believes that structural de-dollarization gold purchases by central banks and the DXY
break below 100 (99.33) have shifted gold's pricing mechanism from 'real rate inverse correlation' to a
'currency trust frame.' Geopolitical risks in the Middle East (VIX 25.26) and inflation pressure from WTI
in the $92 range are stimulating safe-haven demand. As extreme bullish outlooks of $10,000 within 7
years spread beyond the $5,000 era, ETF inflows are accelerating. Market participants are justifying
their positioning with the logic that high real rates actually favor gold due to fiscal sustainability
concerns.

However, the collected evidence continues to support the overshooting hypothesis from the previous
assessment (3/11), and there is no basis for a change in view. The decisive evidence is as follows: First, the
invalidation conditions of the previous assessment have not been met. Gold is currently at $5,185.9, failing to
break the invalidation threshold of $5,320, and real rates are at 1.79% (DGS10 4.15% - T10YIE 2.36%),
significantly missing the invalidation threshold of 1.50% or below. Second, the high opportunity cost of a
1.79% real rate persists, and the solid labor market (ICSA 213k) supports the possibility of delayed Fed rate
cuts, meaning the opportunity cost burden of holding gold has not been resolved. Third, VIX-gold decoupling
is still observed. While the VIX is in the fear zone at 25.26, gold's 1-month return is only +2.25% with a -2.49%
drawdown from its peak, indicating limited further upside in response to the fear premium. Fourth, RAG search
results regarding central bank purchases failed to provide data confirming the actual scale of gold buying (low
relevance scores of 0.59-0.60), reinforcing concerns about information asymmetry between narratives and
actual data. However, the fact that gold remains at $5,185 even as the DXY rebounded +2.58% over the past
month suggests the existence of structural demand, making a gradual retracement scenario more likely than a
sharp correction.

Action: Refrain from entering new long positions in GOLD, gradually proceed with minor adjustments to
existing long weightings, and strengthen monitoring of real rate trends and the persistence of VIX-gold
decoupling.

Invalidation: If GOLD breaks above $5,350 within 2 weeks while real rates (DGS10 - T10YIE) simultaneously fall
below 1.50%.

Macro Picture

Regime: central_bank_bid
Key Themes: Central Bank De-dollarization, Geopolitical Safe Haven, Real Interest Rate Suppression

Dominant Narrative: Aggressive gold purchases by major central banks, including China, and the collapse of the
Dollar Index (DXY) below the 100 level (99.34) are driving gold prices toward the $5,000 era. A spike in the VIX index
(24.88) due to spreading Middle East risks and a '$10,000 within 7 years' outlook are stimulating market FOMO,
accelerating fund inflows into ETFs such as GLD.

Reality: Despite the US 10-year Treasury yield remaining high at 4.21%, gold prices reaching $5,182.9 suggests a
weakening of the traditional inverse correlation with real interest rates. Persistent inflation pressure, evidenced by
WTI oil at $92.54 and CPI at 327.46, is combined with safe-haven demand. Meanwhile, solid employment data (ICSA




at 213,000) increases the likelihood of delayed Fed rate cuts, which could impose technical correction pressure on
gold prices in the short term.

Hypotheses

A (Market Right)

The market is right: Structural gold purchases by central banks (de-dollarization) and the DXY break below 100
are forming a new pricing regime that structurally replaces the traditional real rate-gold inverse correlation.
Current gold prices legitimately reflect this paradigm shift, with geopolitical risks and inflation hedge demand
providing further upside potential.

Gold purchases by central banks in China and emerging markets are not merely portfolio diversification but a structural challenge to
dollar hegemony, with DXY at 99.34 confirming this trend. Gold's strength despite high real rates indicates a shift in the pricing
mechanism from an 'opportunity cost frame' to a 'currency trust frame,' where high rates actually favor gold by triggering fiscal

sustainability concerns. Geopolitical and inflation risks (VIX 24.88, WTI $92) are acting as catalysts to accelerate this structural
transition.

B (Market Wrong)

The market is wrong: Gold is in a narrative-driven overshooting state, and the high opportunity cost of real rates
at the 1.8% level, combined with solid US economic data suggesting delayed Fed rate cuts, will trigger a
meaningful technical correction in the short term. The central bank purchase narrative is overvalued, and the
FOMO nature of ETF inflows could reverse during a correction.

Real rates (DGS10 4.21% - BEI approx. 2.35% = 1.86%) remain high, making the opportunity cost of holding gold significant, while
solid employment (ICSA 213k) supports the Fed's 'Higher for Longer' stance. The VIX-gold decoupling identified in previous
assessments (limited gold returns despite VIX spikes) suggests the fear premium is already excessively reflected in gold prices.

Information asymmetry exists between real-time market narratives and actual central bank purchase volumes, which are reported
quarterly, and the FOMO-driven nature of ETF inflows could turn into rapid outflows during a correction.

Key Question: Can gold prices continue to rise while real rates (DGS10 - T10YIE) remain above 1.80%, or will gold prices
undergo a correction as the traditional inverse correlation with real rates is re-established?

Tensions

The traditional inverse correlation with real interest rates has completely collapsed, as gold prices reached $5,182.9
despite the US 10-year Treasury yield maintaining a high level of 4.21%.
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Narrative: The narrative of central bank de-dollarization purchases and real interest rate

Reality: Solid employment (ICSA 213k) and persistent price pressures increase the likelih
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Market interpretations of gold's short-term direction are conflicting as safe-haven demand from geopolitical risks
clashes with upward pressure on the dollar.
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Narrative: Fear stemming from the Middle East conflict and the spike in the VIX index (24.8
Reality: Despite war risks, volatility is emerging as gold prices undergo technical corre
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Inflation hedge demand and concerns over the Fed's 'Higher for Longer' stance coexist, with additional upward

momentum and correction pressure for gold prices in a tight tug-of-war.
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Narrative: WTI at $92 and high CPI levels are triggering concerns over currency devaluation
Reality: Gold prices have already exceeded $5,000, showing signs of short-term overheatin
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