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Verdict

Winning Hypothesis: The market's 'carry trade unwind' narrative is exaggerated fear; the core driver of the actual
decline is a macro risk-off regime combining rising real yields and weakening consumer sentiment (UMCSENT 49.8). The
persistence of T10Y2Y in positive territory alongside rising ICSA initial jobless claims signals a stagflationary
environment where Bitcoin's inflation hedge function fails to operate. Consequently, the attempted support at $63,000
is likely temporary; as long as rising real yields and liquidity contraction persist, Bitcoin will decline further to converge
with macroeconomic reality.

As of June 12, 2026, market participants believe that liquidity absorption from the massive SpaceX IPO
combined with the Fed's hawkish stance has led to 13 consecutive days of net outflows for Bitcoin,
testing support at the $63,000 level. Particularly, the perception that capital outflows from spot ETFs
like BlackRock (IBIT) have moved beyond a simple correction phase into a 'carry trade liquidation'
phase is dominant.

This is a sound judgment, as the collected evidence strongly supports the market's 'liquidity crisis' and
'narrative collapse' themes. Crucially, the correlation (R2) between Bitcoin and gold plummeted to 0.0691,
quantitatively proving that the 'digital gold' narrative has been completely neutralized in a stagflation
environment. Furthermore, while Bitcoin fell -10.59% over six months, gold also declined -12.52%,
demonstrating that even traditional safe-haven assets are being sold off due to liquidity tightening. The
T10Y2Y spread remains positive at 0.42% (supporting Hypothesis B), and INDPRO remains robust.

Action: Underweight NDX and overweight GOLD (spot or ETF); maintain or increase BTC short positions.

Invalidation: If the T10Y2Y spread reverses to 0.0% or below, entering negative territory (inversion) within
three months.

View Change: While the previous assessment (2026-06-11) concluded 'The Market is Right (A)', new evidence strongly supports
Hypothesis B (The Market is Wrong). Key justifications are as follows: 1. **Pronounced Divergence Between Bitcoin and Nasdaq**:
While the Nasdaq (NDX) rose 20.78% over three months, Bitcoin fell 12.81%. If the decline were solely due to liquidity absorption
from a SpaceX IPO (Hypothesis A), the broader risk asset class represented by the Nasdaq should have also declined; instead, it
showed strength. This suggests Bitcoin's underperformance stems from its unique macro sensitivity or asymmetric risk-off
dynamics rather than a specific event. 2. **Confirmation of Macro Risk-Off Regime**: Consumer sentiment (UMCSENT) stands at
49.8, below the 50 recession threshold, while initial jobless claims (ICSA) rose to 229,000. This strongly supports Hypothesis B's
argument of a risk-off environment driven by rising real yields and unemployment concerns. 3. **Limitations of the Narrative**:
While Hypothesis A attributes the decline primarily to liquidity absorption, the data better explains Bitcoin's structural weakness
(Hypothesis B) within the context of Nasdaq strength. Therefore, the market's 'carry trade unwind' narrative is exaggerated fear,
and the actual decline represents a rational repricing process in response to macroeconomic uncertainty.

Macro Picture

Regime: risk_off
Key Themes: Liquidity Absorption (SpaceX IPO), Institutional Capital Outflows (ETF Net Outflows), Hawkish Interest
Rate Stance

Dominant Narrative: Market participants believe that as of June 12, 2026, liquidity absorption from SpaceX's mega
IPO combined with the Fed's hawkish stance has led to 13 consecutive days of net outflows from Bitcoin, testing
support at the $63,000 level. Particularly, the prevailing view is that capital outflows from spot ETFs such as
BlackRock (IBIT) have moved beyond a simple correction into a 'carry trade unwind' phase.




Reality: While T10Y2Y (0.4%) remains in positive territory, UMCSENT (49.8) below 50 reflects depressed consumer
sentiment, and rising unemployment concerns indicated by ICSA (229,000) are exerting selling pressure on risk
assets. The May 2026 CPI (333.979) uptrend and fading expectations for Fed rate cuts have driven up real interest
rates, weakening Bitcoin's inflation-hedging function and accelerating its downtrend amid a tightening liquidity
environment.

Hypotheses

A (Market Right)

The market's 'carry trade unwind' narrative holds validity; liquidity absorption from the SpaceX IPO and ETF
outflows has overshadowed short-term macro uncertainties (unemployment concerns), justifying further
Bitcoin declines. The positive T10Y2Y spread reflects nominal rate hikes driven by inflation expectations rather
than recession signals, indicating that Bitcoin's 'digital gold' narrative has been neutralized in a stagflationary
environment. Consequently, the $63,000 level will act as resistance facilitating further declines rather than
support, while 13 consecutive days of ETF net outflows suggest structural selling pressure remains unresolved.

Perceived liquidity crises (SpaceX IPO, ETF outflows) are the primary drivers of actual capital flows, aligning with macro data such as
sustained positive T10Y2Y spreads and rising CPI. Bitcoin's lack of correlation with gold (R2=0.0691) and its disproportionate decline
relative to the Nasdaq fully reflect liquidity tightening in risk assets; thus, the current price decline represents a 'realization of
reality' rather than 'mispricing".

B (Market Wrong)

The market's 'carry trade unwind' narrative is exaggerated fear; the core driver of the actual decline is a macro
risk-off regime combining rising real interest rates and contracting consumer sentiment (UMCSENT 49.8). The
T10Y2Y remaining in positive territory alongside rising ICSA unemployment data signals a stagflationary phase
where the economy is slowing while inflation persists; in this environment, Bitcoin's inflation hedge function
fails to operate. Therefore, the support test at $63,000 is merely temporary; as long as rising real rates and
liquidity contraction persist, Bitcoin will decline further to converge with macro realities.

While market narratives focus on 'liquidity absorption,' the actual decline is driven by macro factors: rising real rates and contracting
consumer sentiment. Although a positive T10Y2Y does not signal recession, UMCSENT and ICSA data are sufficient to explain selling
pressure on risk assets. Bitcoin's lack of correlation with gold is not a failure of the 'digital gold' narrative but part of a broader
phenomenon where all risk assets are sold off in a stagflationary environment. Thus, the current price action is not an overreaction
to liquidity crisis or macro uncertainty, but a fair value re-evaluation driven by rising real rates.

Key Question: While the T10Y2Y spread remains positive and UMCSENT (consumer sentiment) stays below 50, what is the
decisive indicator to distinguish whether Bitcoin's further decline is due to 'liquidity absorption from the SpaceX IPO
(narrative)' or 'risk-off driven by rising real rates and unemployment concerns (macro reality)'?

Tensions

While the market narrative frames the SpaceX IPO and ETF outflows as a 'carry trade unwind' signaling liquidity
exhaustion, macro data suggests a risk-off dynamic driven by the combination of sustained positive T10Y2Y and
unemployment concerns, revealing a divergence from the simplistic liquidity absorption thesis.
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The narrative treats Bitcoin as an inflation hedge while testing support at $63,000; however, rising real interest rates
and the CPI uptrend are undermining its hedging function, accelerating weakness in a tightening liquidity
environment.
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Market participants view ETF outflows as structural rather than a mere correction, remaining optimistic about a
rebound rally; yet data showing 13 consecutive days of net outflows and persistent consumer sentiment
contraction indicates a sustained risk-off regime with insufficient evidence for a trend reversal.
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