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Verdict

Winning Hypothesis: The market's 'relief rally' narrative is a delusion disconnected from macroeconomic reality; Bitcoin
remains overvalued amid structural headwinds of rising real interest rates and liquidity contraction. The recovery to
$64,000 is merely a temporary 'dead cat bounce' driven by tech-sector tailwinds. With the 10Y-2Y Treasury spread
converging and CPI rising, upward pressure on real rates fundamentally undermines Bitcoin's liquidity base, rendering
any second-half rebound or breakthrough to $100,000 an unattainable 'dream".

Market participants interpret the recovery to the $64,000 level as a 'relief rally, anticipating a short-
term risk-on sentiment driven by the SpaceX IPO and easing geopolitical tensions. However, with
fading expectations for Fed rate cuts and sustained ETF outflows, a breakthrough above $100,000 is
viewed as a 'dream,’' and a wait-and-see approach dominates regarding the possibility of a rebound
rally in the second half of the year.

This is a sound judgment, as the collected evidence strongly refutes the market's 'relief rally' narrative,
indicating it is an illusion disconnected from macro fundamentals. Crucially, Bitcoin has declined 13.5% over
three months, moving in the opposite direction of the strong rally in the technology sector (NDX 3M Return
+20.2%), demonstrating the complete collapse of the 'digital growth stock' narrative. Furthermore, in a
liquidity-tightening environment where the 10Y-2Y treasury spread has converged to 0.39% and real interest
rates (US10Y Yield 4.49%) are rising, the deterioration in consumer sentiment (49.8) and rising CPI (333.979)
fundamentally constrain risk appetite. The current price, down 33.53% from its peak, signals a structural bear
market rather than a simple correction, and data clearly proves that technology sector tailwinds cannot offset
Bitcoin's liquidity foundation.

Action: Recommendation to reduce BTC overweight and shift to short positions

Invalidation: If BTC price exceeds $68,500 for three consecutive days and correlation with NDX recovers above
0.6

View Change: While the prior assessment (2026-06-13) supported the 'excessive market correction' narrative and warned of a
prolonged downturn, current data demonstrates that market expectations of a short-term 'relief rally' (Hypothesis A) are entirely
misplaced. This is evidenced by the failure of Bitcoin to correlate with tech stocks (NDX +20.2% vs. BTC -13.5%) and the rise in real
rates (US10Y at 4.49%). Notably, Bitcoin's attempt to reclaim the $64,000 level while the T10Y2Y spread (0.39%) remains non-
inverted strongly suggests a 'dead cat bounce,' confirming that the core premise of the prior assessment—'liquidity crunch'—
persists. Consequently, we reject market optimism (Hypothesis A) and pivot to Hypothesis B, which highlights structural
headwinds.

Macro Picture

Regime: transition

Key Themes: Fading rate cut expectations and rising pressure on real rates, Temporary rebound in risk assets
driven by tech sector catalysts such as the SpaceX IPO, Divergent institutional sentiment between sustained ETF
outflows and whale accumulation

Dominant Narrative: Market participants interpret the recovery to the $64,000 level as a 'relief rally,' driven by
short-term risk-on sentiment fueled by the SpaceX IPO and easing geopolitical tensions. However, fading
expectations for Fed rate cuts and sustained ETF outflows lead to the view that surpassing $100,000 remains a
'dream,’ with a wait-and-see approach prevailing regarding the possibility of a rebound rally in the second half of
the year.




Reality: As of June 2026, the 10-year minus 2-year Treasury spread has converged to 0.39%. Despite concerns of an
economic slowdown, evidenced by the April consumer sentiment index (49.8) hovering in contraction territory,
rising pressure on real rates due to Fed Governor Cook's remarks and the upward CPI trend (333.979) is weakening
Bitcoin's liquidity foundation.

Hypotheses

A (Market Right)

The market's 'relief rally' narrative remains valid; Bitcoin is currently supported at the $64,000 level and building
second-half rebound momentum by riding risk-on sentiment fueled by tech stocks (SpaceX IPO) and
geopolitical easing. This reflects a temporary retreat in Fed rate cut expectations, where technological
innovation and geopolitical risk mitigation offset real interest rate pressures, leading to Bitcoin's re-evaluation
as a 'digital growth stock".

Market participants interpret the recovery to $64,000 not merely as a rebound but as a structural turning point, as strong
momentum in the tech sector continues to underpin liquidity for all risk assets despite the 10-year-2-year Treasury spread
converging to 0.39%. Notably, ETF outflows may be offset by whale accumulation, creating potential for a shift to net inflows.
Furthermore, the slump in April consumer sentiment may stimulate expectations for preemptive rate cuts rather than signaling
economic slowdown, potentially acting as a catalyst for Bitcoin price gains. Thus, current pricing reflects not liquidity constraints
but a rational price discovery process grounded in a new growth narrative.

B (Market Wrong)

The market's 'relief rally' narrative is an illusion detached from macroeconomic reality, with Bitcoin overvalued
amid structural headwinds of rising real interest rates and liquidity contraction. The recovery to $64,000 is
merely a 'dead cat bounce' driven by temporary tech-sector tailwinds. With the 10Y-2Y Treasury spread
converging and CPI trending upward, rising real interest rate pressures are fundamentally eroding Bitcoin's
liquidity foundation, rendering a second-half rebound rally or a breach of $100,000 an unattainable 'dream".
Bitcoin's price appreciation relies on liquidity supply. Currently, the 10Y-2Y Treasury spread has converged to 0.39%, CPI is trending
upward (333.979), and Fed Governor Cook's hawkish remarks persist, signaling rising real interest rates. This increases the discount
rate for risk assets, reducing Bitcoin's intrinsic value. Furthermore, sustained net outflows from ETFs and fragmented whale
accumulation patterns indicate that institutional confidence has not recovered. The deterioration in April consumer sentiment (49.8)

points to an economic slowdown, constraining risk appetite. Thus, current prices reflect an overvaluation that fails to account for
liquidity tightening, posing significant downside risk should the spread invert.

Key Question: While the 10Y-2Y Treasury spread remains at or converges further below the 0.39% level, can the reversal of net
outflows in Bitcoin spot ETFs and momentum in the tech sector offset rising real interest rate pressures to rebuild the
liquidity foundation?

Tensions

Market participants view the recovery to $64,000 as a 'relief rally' based on short-term risk-on sentiment from tech
catalysts like the SpaceX IPO and geopolitical easing. However, fading Fed rate cut expectations and rising real rate
pressure have weakened Bitcoin's liquidity foundation, leaving long-term upward momentum absent.
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Narrative: Short-term risk-on sentiment driven by SpaceX IPO and easing Middle East tension

Reality: Pressure on real interest rates due to rising CPl and remarks by Fed Governor Co
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While some maintain an optimistic view that tech sector catalysts will extend to the crypto market, sustained ETF
outflows and divergent institutional sentiment regarding whale accumulation suggest Bitcoin is not yet benefiting
from liquidity inflows, casting doubt on the sustainability of price gains.
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Narrative: Expectations of Bitcoin price gains linked to tech stock (SpaceX) rallies and ma
Reality: Weakening price momentum due to divergent institutional flows marked by persiste
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Market narratives are re-evaluating the previously 'dream-like' prospect of breaking $100,000 by focusing on the
potential for a rebound rally in the second half of 2026. However, the April consumer sentiment index hovering in
contraction territory and concerns of an economic slowdown are creating a macro environment that constrains
genuine risk-on appetite.
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Narrative: Anticipation of a second-half rebound rally and interpretation of a 'relief rall
Reality: Constrained risk appetite amid sluggish April consumer sentiment (49.8) and conc
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