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2026-06-15 - Conviction - HIGH

Verdict

Winning Hypothesis: The market is wrong: Bitcoin's current pricing reflects an overvaluation based on the illusion of a
'risk asset rebound.’ Rising real rates and entrenched inflation-induced liquidity tightening will completely dismantle
the 'digital gold' narrative, causing Bitcoin to re-establish correlation with the stock market (NDX) and decline further
below the $65,000 level.

Market participants maintain the 'risk asset rebound' narrative for Bitcoin, citing geopolitical tailwinds
such as the completion of Iran negotiations and expectations of renewed ETF inflows. They anticipate
defending the $65,000 level and a re-ascension to $71,000. Optimism is dominant, particularly
interpreting the 10Y-2Y Treasury spread turning positive as a signal of economic recovery, expecting a
reallocation of liquidity.

This is a flawed judgment, as the collected evidence strongly refutes the market's 'relief rally' narrative,
revealing it as a delusion disconnected from macro fundamentals. Crucially, Bitcoin has fallen -11.11% over
the past three months, losing its defensive properties as 'digital gold, while Gold (GOLD) also declined
-12.84%, confirming a synchronized downturn. Notably, the BTC-GOLD correlation (R2), a key validity metric
for the 'digital gold' narrative, has dropped to 0.3269 (below 0.5), suggesting narrative collapse. Furthermore,
the Consumer Sentiment (UMCSENT) reading of 49.8, indicating a contraction zone, proves that rising real
rates and entrenched inflation (T5YIE 2.39%) are causing a liquidity crunch that exerts selling pressure on risk
assets. The positive turn in the Treasury spread (0.39%) is interpreted as a signal of continued tightening,
failing to support upward momentum. The low correlation with NDX (0.0239) merely indicates Bitcoin has
devolved into a simple risk asset, offering no guarantee of an upside.

Action: Underweight GOLD

Invalidation: If the T10Y2Y Treasury spread expands above 1.0% for three consecutive months, signaling a
shift to declining real rates.

Macro Picture

Regime: transition

Key Themes: Delayed rate cut expectations and upward pressure on real interest rates, Short-term rebound driven
by geopolitical risk mitigation (Iran negotiations), Liquidity dispersion among institutional funds (alternative
investment venues such as SpaceX IPO)

Dominant Narrative: Bitcoin recovered to the $65,000 level amid geopolitical tailwinds such as the completion of
Iran negotiations, creating a 'risk asset rebound' phase. However, expectations for rate cuts have receded due to
Fed Governor Cook's inflation warnings and the possibility of the 5% yield on 10-year Treasuries, exerting
downward pressure from the $71,000 level. Market participants remain on hold, weighing the resumption of ETF
inflows against liquidity absorption factors such as the SpaceX IPO.

Reality: As of April 2026, consumer sentiment (UMCSENT 49.8) remains below 50, indicating contraction. While
initial jobless claims (ICSA 229,000) as of June are stable, inflation (CPI 333.979) remains sticky, driving up real
interest rates. Although the 10-year minus 2-year Treasury spread (T10Y2Y 0.39) has turned positive, this is
interpreted as a signal of continued tightening rather than recession fears. Consequently, instead of expanding
liquidity for risk assets like Bitcoin, this dynamic amplifies volatility during the 'transition' phase.




Hypotheses

A (Market Right)

The market is right: Bitcoin's current decline is merely transitional chaos caused by the clash between
'geopolitical tailwinds' and 'alternative liquidity.' Despite rising real rates, renewed ETF inflows and new
liquidity sources like the SpaceX IPO will support the 'risk asset rebound' narrative, defending the $65,000 level
and driving a re-ascension to $71,000.

Market participants are placing greater weight on structural demand drivers, such as geopolitical risk mitigation from the Iran deal
and renewed ETF inflows, rather than macro headwinds like Fed Governor Cook's warnings and sticky CPI. The shift of the 10-year
minus 2-year Treasury spread to positive territory (0.39%) is interpreted not as a recession signal but as a liquidity reallocation
signal during a 'transition' phase, providing an opportunity for Bitcoin to regain its hedging function as 'digital gold' rather than a
pure risk asset. Consequently, the current downward pressure at the $71,000 level is a temporary correction; concerns over capital
outflows to alternative investments like the SpaceX IPO will be offset by ETF inflows, sustaining upward momentum.

B (Market Wrong)

The market is wrong: Bitcoin's current price formation is an overvaluation based on the illusion of a 'risk asset
rebound.’ Rising real interest rates and liquidity tightening caused by entrenched inflation will completely
collapse the 'digital gold' narrative, causing Bitcoin to regain its correlation with the stock market (NDX) and fall
further below the $65,000 level.

As of April 2026, with the Consumer Sentiment Index (49.8) below 50 indicating contraction, rising real interest rates fundamentally
block liquidity supply to risk assets, while Vice Chair Cook's warnings have completely extinguished expectations for rate cuts. The
inversion of the 10Y-2Y Treasury spread turning positive signals a continued tightening stance rather than economic recovery,
rendering the narrative that Bitcoin will rise alongside gold as 'digital gold' ineffective in a stagflationary environment. Furthermore,
alternative liquidity sinks such as the SpaceX IPO are suppressing capital inflows into the Bitcoin market. The widening divergence
with the NDX indicates that Bitcoin has completely lost its 'digital growth stock' narrative and has degenerated into a pure risk asset.
Therefore, the current price is an illusion not reflecting macro fundamentals, and downward pressure will persist due to further
liquidity tightening.

Key Question: While the 10Y-2Y Treasury spread remains in positive territory (0.39%), will the decisive factor be whether the
correlation between Bitcoin and gold (GOLD) recovers above 0.5, validating the 'digital gold' narrative, or whether the
correlation with the NDX recovers above 0.6, reinforcing its 'risk asset' characteristics?

Tensions

Directional confusion arises from the clash between the risk asset rebound narrative fueled by geopolitical
tailwinds (Iran negotiations) and the reality of liquidity tightening driven by rising real rates and sticky inflation.
0.75

Narrative: Optimism that geopolitical risk mitigation, such as the completion of Iran negot
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Volatility is expanding as market participants deepen their wait-and-see stance, torn between concerns of capital
outflows due to liquidity dispersion (e.g., SpaceX IPO) and expectations of renewed ETF inflows.
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While the positive turn in the Treasury spread could signal economic recovery, it is currently acting as a signal of
continued tightening. This creates a divergence between Bitcoin's 'digital gold' narrative and its actual correlation
with risk assets.
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Reality: The reality that the inversion of the 10-year minus 2-year Treasury spread turni
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