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Verdict

Winning Hypothesis: Macro realities have completely shattered Bitcoin's 'digital gold' narrative. Delayed inflation
deceleration and rising real interest rates have undermined the price floor of leveraged assets, causing Bitcoin to clearly
expose its weakness as a risk asset and decline further without a short-term rebound. This is evidenced by the May 2026
CPI (333.979) and the 10Y-2Y Treasury spread (0.27%) suggesting persistent inflation, while UMCSENT's low consumer
sentiment and ICSA's rising unemployment concerns heighten recession risks, reducing risk asset preference.
Furthermore, capital absorption driven by the SpaceX IPO and Al boom limits any short-term rebound in the
cryptocurrency market.

While market participants are adopting defensive positioning due to concerns over short-term liquidity
shortages stemming from the Fed's rate pause and delayed inflation slowdown, the 'soft landing'
narrative persists, asserting that peak network activity in 2026 and accumulation by whales/
institutions will firmly support price bottoms. Notably, institutional ETF buying flows from firms like
Morgan Stanley are expected to offset external capital absorption factors, enabling Bitcoin to rebound
strongly even without expectations of rate cuts.

This assessment is correct, as the collected quantitative evidence strongly refutes the market narrative that
'institutional adoption offsets liquidity shortages' under the current macro environment. Crucially, Bitcoin has
plummeted 16.03% over the past three months, failing to defend the $67,000 level, indicating that on-chain
supply shortage signals have not prevented price declines. Furthermore, while the Nasdaq 100 (NDX) surged
27.23%, Bitcoin fell 16.03%, clearly demonstrating the liquidity crowding-out effect driven by the Al boom and
tech stock concentration. Additionally, the 'digital gold' narrative has failed, as Bitcoin declined 13.79% more
than gold, which fell 8.08% amid inflation concerns, confirming the loss of safe-haven status. As of May 21, a
massive $800 million outflow from ETFs indicates that institutional demand is being overwhelmed by outflow
pressure rather than offsetting temporary inflows. Macro uncertainty driven by the T10Y2Y spread at 0.27%
and UMCSENT at 49.8, coupled with weakening consumer sentiment, are critical factors suppressing risk asset
appetite.

Action: Overweight NDX and underweight BTC

Invalidation: If BTC price exceeds $72,000 for three consecutive days, recovering the $67,000 support level

View Change: The invalidation condition from the previous verdict (2026-06-19), which required a Bitcoin 6-month return rebound
of over -5% and a drawdown versus gold narrowing to within -15%, has not been met. Recent data strongly indicates the opposite:
the BTC 3M Return (-16.03%) has fallen more than -5%, and the drawdown versus gold (-13.79% vs -8.08%) has not narrowed to
-5.71% but instead shows intensified Bitcoin weakness. Additionally, the ETF inflow trend supporting the 'institutional adoption'
narrative mentioned in the previous verdict reversed into an $800 million outflow on May 21. The stark divergence between the
NDX's 27.23% surge and Bitcoin's -16.03% decline proves that liquidity concentration has completely neutralized the scarcity
signals from on-chain metrics. Therefore, Hypothesis B, which posits that macro uncertainty and declining risk asset preference
neutralize on-chain scarcity signals leading to further declines, is strongly supported by current evidence.

Macro Picture

Regime: transition
Key Themes: Hawkish Fed and liquidity contraction concerns, Divergence between institutional demand and on-
chain supply shortage, Cyclical stagnation in the second year post-halving




Dominant Narrative: Market participants are adopting a 'defensive' positioning due to concerns over short-term
liquidity shortages stemming from the Fed's rate pause and delayed inflation slowdown, while on-chain indicators
such as record-high network activity in 2026 suggest a supply shortage. Whale accumulation near the 200-week
moving average and institutional ETF buying flows from firms like Morgan Stanley are establishing downside rigidity
that limits price declines, though short-term rebounds remain constrained by external capital absorption factors
such as the SpaceX IPO.

Reality: As of May 2026, CPI (333.979) and the 10Y-2Y Treasury spread (0.27%) indicate that inflation remains
uncontained and rate cut expectations are limited, constraining Bitcoin's appeal as a risk asset. Low consumer
sentiment (UMCSENT: 49.8) and rising unemployment concerns (ICSA: 226,000 claims) heighten recession risks,
reducing risk asset preference; however, the production index (INDPRO: 102.6) shows the economy has not fully
stalled, pointing to an elevated volatility phase under a 'soft landing' scenario.

Hypotheses

A (Market Right)

The market's defensive narrative underestimates the 'substantial demand' from on-chain supply shortages and
institutional accumulation. Once short-term liquidity concerns ease, Bitcoin is expected to rebound strongly,
driven by peak network activity even without expectations of interest rate cuts. Despite May 2026 CPI and
treasury spreads signaling persistent inflation, whale accumulation around the 200-week moving average and
ETF inflows from firms like Morgan Stanley will solidify the price floor, enabling a transition from heightened
volatility to upward momentum under a 'soft landing' scenario.

Market participants are adopting overly defensive positioning due to the Fed's hawkish stance and liquidity contraction concerns.
However, on-chain data indicates that record network activity in 2026 is sustaining supply shortages, creating downside rigidity that
limits price declines. Notably, whale accumulation around the 200-week moving average and institutional ETF buying offset short-

term capital outflows (e.g., SpaceX IPO), providing structural support that allows Bitcoin's scarcity premium to be revalued despite
rising real interest rates.

B (Market Wrong)

The macroeconomic reality has completely shattered Bitcoin's 'digital gold' narrative. Delayed inflation
deceleration and rising real interest rates have undermined the price floor of leveraged assets, causing Bitcoin
to clearly exhibit weakness as a risk asset and decline further without a short-term rebound. This is driven by
May 2026 CPI (333.979) and the 10Y-2Y Treasury spread (0.27%) suggesting persistent inflation, while low
UMCSENT consumer sentiment and rising unemployment concerns in ICSA heighten recession risks, reducing
risk appetite. Furthermore, capital absorption from the SpaceX IPO and the Al boom limits any short-term
recovery in the cryptocurrency market.

While there are attempts to reinforce Bitcoin's safe-haven narrative as 'digital gold,' the reality persists that CPl and Treasury spread
data indicate delayed inflation deceleration and limited rate cut expectations, constraining its appeal as a risk asset. Crucially,
Bitcoin has plummeted 12.9% over the past month and 14.77% over three months, failing to defend the $67,000 level, signaling that

rising real interest rates have eroded the price floor of leveraged assets. Additionally, structural weaknesses exist where large
monthly ETF outflows and external capital absorption offset institutional demand, capping price gains.

Key Question: Following May 2026, despite rising real interest rates and liquidity contraction pressures, can peak on-chain
network activity and continuous accumulation by whales/institutions offset short-term capital outflows (e.g., SpaceX IPO)
and drive Bitcoin prices above $67,000? Or will macro uncertainty and declining risk appetite neutralize the scarcity signals
from on-chain indicators, leading to further declines?

Tensions

Market participants are adopting a short-term 'defensive' positioning amid concerns over the Fed's hawkish stance
and liquidity contraction, while on-chain data shows network activity hitting a 2026 high, indicating a persistent
supply shortage that establishes downside rigidity limiting price declines.
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Narrative: Short-term correction and defensive positioning due to hawkish Fed and concerns
Reality: Supply shortage and downside rigidity driven by record network activity in 2026

BTC ETH us1oy DXY




Efforts to reinforce Bitcoin's safe-haven narrative as 'digital gold' coexist with the reality that CPl and Treasury
spread data signal delayed inflation slowdown and limited rate cut expectations, constraining its appeal as a risk
asset.
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Narrative: Constraints on risk asset appeal and recession fears stemming from delayed infla
Reality: As of May 2026, CPI (333.979) and the 10Y-2Y spread (0.27%) suggest persistent i
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While institutional demand and ETF buying flows persist, external capital absorption factors such as the SpaceX IPO
and concentration in tech stocks driven by the Al boom are limiting short-term rebounds in the cryptocurrency
market, intensifying capital outflow pressures.
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Narrative: Price support and expected rebound in the second half driven by institutional ET
Reality: Capital outflows from the cryptocurrency market and limited short-term rebounds
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