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Verdict

The market believes that Iran's refusal to end the war and Middle East geopolitical risks are structuring
a stagflationary path, with the KRW/USD breaking 1,507 and the gold surge preemptively reflecting
global capital's exit from risk assets. The fear zone of VIX 27.44 and the -7.19% decline in SPX from its
peak support this narrative. Market participants are pricing in the simultaneous occurrence of high oil
(WTI $93.79, +43.83% in 1 month), high interest rates (US10Y 4.42%), and economic slowdown.
Positioning that front-runs limited Fed policy room due to fears of inflation re-acceleration—driven by
WTI's +43.83% monthly surge—is dominant.

However, the 'systemic risk' level crisis priced in by the market is overestimated. Crucially, since the
invalidation conditions of the previous assessment (VIX below 18 + SPX drawdown within -2%) have not been
met, maintaining the existing B (market is wrong) view is the default under the view-switching friction rule. As
key evidence, ICSA at 210.0k remains at historical lows, showing no signs of a labor market breakdown, and
the T10Y2Y positive turn to 0.46 suggests a mild slowdown rather than a sharp recession. Gold at $4,376.9 is
actually down 15.45% in 1 month with a drawdown of -17.7% from its peak, indicating a weakening safe-haven
preference; thus, a clear divergence exists between the narrative's claim of 'maximized safe-haven preference'
and actual price data. The surge in WTI to $93.79 (+43.83% in 1 month) has strong event-driven spike
characteristics, and according to RAG data, mid-to-long-term global crude oil supply is projected to have
surpluses of 3.1 million b/d in 2026 and 2.7 million b/d in 2027, making the current price level unsustainable.
With the DXY at 99.89 indicating dollar weakness, the KRW/USD surge is a mix of KRW-specific weakness
factors and cannot be interpreted as a unilateral signal of global systemic risk.

Action: Maintain the existing short bias but strengthen monitoring given the VIX 27.44 fear zone and WTI surge;
gradually verify ICSA trend changes and potential mean reversion in oil prices.
Invalidation: If ICSA exceeds 250k for two consecutive weeks.
Risk Factors: Macro Risk: If WTI at $93.79 breaks $100 and the Strait of Hormuz blockade scenario
materializes, inflation re-acceleration could completely eliminate Fed rate cut expectations, structuring long-
term high-interest rate pressure., Technical/Positioning Risk: With SPX down -7.19% and NDX down -9.36%
from their peaks, a VIX break above 30 could trigger margin calls and systematic deleveraging, causing the
decline to expand in a self-reinforcing manner., Event Risk: If an escalation in the Iran-Israel conflict causes
actual crude oil supply disruptions (1.5 million b/d of exports out of Iran's 3.94 million b/d), the current event
premium could transition into a fundamental premium.

Macro Picture

Regime: slowdown
Key Themes: Currency volatility and capital outflow concerns, Geopolitical risks and inflation reignition, Fed's high-
interest rate dilemma and signs of economic slowdown

Dominant Narrative: Nasdaq (NDX) is exhibiting volatility at 23,586.99 due to Iran's refusal to end the war and
Trump's remarks, while the VIX has risen to 27.44, spreading fear sentiment across the market. In particular, the
KRW/USD exchange rate has surpassed 1,510, raising concerns over an emerging market liquidity contraction, and
Gold prices have surged to $4,376.9, maximizing safe-haven preference.
Reality: While high inflationary pressure persists with CPIAUCSL at 327.46 (Feb) and oil at $93.79, UMCSENT at 56.4
(Jan) and INDPRO at 102.55 (Feb) suggest stagnation in consumer sentiment and industrial production. ICSA stands
at 210k (as of 3/21), indicating a resilient labor market on the surface, but the T10Y2Y spread at 0.46 (as of 3/26)
reflects increasing pressure from the high-interest rate environment on the real economy.



Hypotheses

A (Market Right)
Market fear sentiment (VIX 27.44, gold surge, KRW/USD surge) is justified; geopolitical risks and emerging
market liquidity contraction are outweighing the lagging resilience of US employment data, preemptively
reflecting further declines in global risk assets. Employment indicators like the current ICSA of 210k are typical
lagging indicators seen in the late stage of an economic cycle, and shifts in capital flows shown by KRW/USD at
1,510 and surging gold prices have sensed the real economic slowdown first.
Middle East geopolitical risks from Iran's refusal to end the war are pushing oil prices into the $93 range, structuring high
inflationary pressure. This limits the Fed's room for rate cuts, reinforcing a stagflationary path of high rates, high inflation, and
economic slowdown. The surge in the KRW/USD exchange rate and gold prices are leading signals that global capital is already
exiting risk assets, while the resilience of employment indicators like ICSA has a lagging characteristic that will worsen with a 3-6
month time gap. Therefore, the market's fear-based pricing is more accurate than the lagged reflection of macro reality.

B (Market Wrong)
The market is overreacting to geopolitical news flow; while a structural economic slowdown is underway, the
'systemic risk' level crisis priced in by the market is overestimated. VIX in the 27 range and the gold surge reflect
an excessive event-driven fear premium, while the resilience of the US labor market (ICSA 210k) and the T10Y2Y
turning positive (0.46) suggest a 'mild slowdown' rather than a recession.
The T10Y2Y spread turning positive at 0.46 indicates the resolution of the yield curve inversion, a signal closer to a soft landing path
than the sharp recession scenario priced in by the market. ICSA at 210k is at historical lows, making a sharp contraction of the
consumption base unlikely without a labor market breakdown, and the consumer sentiment contraction in UMCSENT 56.4 requires
additional time to translate into actual spending cuts. Since view B (market is wrong) was adopted in the previous assessment and
its invalidation conditions (VIX below 18 + SPX drawdown within -2%) have not been met, the premises of the existing short view
remain valid.

Key Question: Will the VIX drop below 22 and ICSA stay below 250k within the next 2-4 weeks, or will the VIX break 30 and ICSA
exceed 250k, signaling the start of cracks in the labor market?

Tensions

A divergence has emerged between the fear of an emerging market liquidity crisis due to the KRW/USD exchange
rate breaking 1,510 and the resilient US employment data.

Narrative: The KRW/USD exchange rate hitting a 17-year high and surging gold prices warn of
Reality: Initial jobless claims (ICSA) remain low at 210k, suggesting that the employment
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A discrepancy exists between market fear sentiment driven by geopolitical risks and data showing structural high
inflation and stagnant industrial production.

Narrative: Fear sentiment is spreading in the market as the VIX rises to 27.44 due to Iran'
Reality: High inflationary pressure shown by CPI at 327.46 and oil at $93.79, combined wi
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Tension is forming between the narrative of maximized safe-haven preference and the pressure the high-interest
rate environment exerts on the real economy.

Narrative: Gold prices have soared to $4,376.9, showing an extreme safe-haven preference, y
Reality: As the high-interest rate environment persists with the T10Y2Y spread at 0.46, d
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Feedback: [WARNING: below threshold after 1 retries] 데이터 정합성 및 현실성에서 심각한 오류가 발견되었습니다. 첫째, 금 가격(GOLD) $4,376.9
는 역사적 신고가($2,700 수준)를 터무니없이 상회하는 수치로 명백한 환각(Hallucination)입니다. 둘째, 원/달러 환율 1,510원과 달러 인덱스(DXY) 99.89
는 거시경제적으로 공존하기 어려운 수치입니다(달러 약세 국면에서 원화만 2008년 금융위기 수준으로 폭락할 근거 부족). 셋째, T10Y2Y 스프레드 0.46(양
수 전환)을 '연착륙'의 근거로 사용했으나, 역사적으로 역전 해소는 경기 침체 직전의 강력한 신호로 해석되는 경우가 많아 논리적 보완이 필요합니다. 데이터
쇼핑리스트와 가설의 대칭적 구조는 우수하나, 기초 데이터가 오염되어 판정의 신뢰도가 낮습니다. 실제 시장 데이터 API 연동 시 정합성 체크 로직을 반드시
선행하십시오.
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