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Verdict

The market views the WTI $105 surge from the Iran war escalation as the early stage of a stagflation
path: cost-push inflation → prolonged high rates → rapid real economy deterioration. Extreme fear (VIX
30.61) and the KRW/USD 1,520 break reflect accelerating foreign capital outflows and deepening
global risk-off sentiment; the dominant positioning rationale is that robust employment (ICSA 210k) is
a lagging indicator failing to capture the structural shift already in progress.

However, current extreme fear pricing includes an excessive premium relative to real economic fundamentals.
There are three pieces of decisive evidence. First, the key invalidation condition (ICSA > 250k for 2 weeks)
remains unmet, with ICSA at 210k showing no signs of structural labor market cracks. Second, the extreme
divergence between WTI's 1-month return (+47.42%) and copper's 1-month return (-6.91%, -11.15% drawdown
from peak) clearly confirms the oil surge is driven by geopolitical premiums, not demand. Third, the decline in
gold (-14.24% in 1 month) and rise in US10Y (4.34%) suggest a broad asset rebalancing driven by rising rates
rather than safe-haven demand; the KRW/USD 1,516.5 spike is also interpreted as a result of broad dollar
strength (DXY +2.15% in 1 month) rather than Korea-specific risk (though some Korea-specific premium exists
as KRW +5.42% vs DXY +2.15%). Historically, the Gulf War (1990-91) oil surge reversed within 3-4 months;
supply shocks without demand bases repeatedly self-correct via demand destruction. The normalized yield
curve (T10Y2Y spread +0.53%) also does not align with an imminent recession signal.

Action: Maintain the existing short VIX direction, but strengthen monitoring of the WTI-copper divergence and
weekly ICSA data, gradually confirming positions when oil reversal signals appear.
Invalidation: If ICSA exceeds 250k for two consecutive weeks.
Risk Factors: Macro: Risk of WTI surging further above $120 if a blockade of the Strait of Hormuz materializes,
causing a real economy shock before demand destruction occurs., Technical/Positioning: Risk of a volatility
self-reinforcing loop driven by gamma hedging in the VIX 30+ range, triggering panic selling and further SPX
declines (-10% or more) regardless of fundamentals., Event: Risk of military escalation regarding Iran's nuclear
facilities or an emergency OPEC+ production cut agreement converting the geopolitical premium into a
structural supply shortage.

Macro Picture

Regime: slowdown
Key Themes: Geopolitical Risk (Iran War), Currency Crisis (USDKRW 1,520), Extreme Market Volatility (VIX 30.61)

Dominant Narrative: The combination of surging oil prices (WTI $105.01) due to the escalation of the Iran war and
concerns over prolonged high interest rates has pushed the market into an extreme fear phase, with the VIX soaring
to 30.61. Notably, the KRW/USD exchange rate surpassed 1,520 for the first time since the financial crisis,
accelerating foreign capital outflows and deepening instability in Asian markets.
Reality: Economic slowdown pressures persist as industrial production (INDPRO 102.55, Feb) and consumer
sentiment (UMCSENT 56.6, Feb) remain stagnant at low levels. While weekly jobless claims (ICSA 210k, as of 3/21)
remain low, indicating robust employment, high inflation levels (CPI 327.46, Feb) and Treasury yields (US10Y 4.34%)
are constraining the Fed's policy response capacity.

Hypotheses

A (Market Right)
Market's extreme fear pricing is justified — Risk premiums at VIX 30+ and KRW/USD 1,520 accurately reflect the
early stages of a non-linear shock where oil surges from the Iran war lead to cost-push inflation → prolonged



high rates → rapid deterioration of the real economy; current robust employment data (ICSA 210k) is lagging
and fails to capture the structural shift already underway.
An oil shock at WTI $105 could reignite supply-side inflation similar to the 1970s oil shocks, sharply worsening already stagnant
industrial production (102.55) and contracted consumer sentiment (56.6), trapping the Fed in a stagflation trap with no room for rate
cuts due to high CPI (327.46). If cost pressures and margin compression—not yet reflected in lagging indicators like ICSA—
materialize as mass layoffs within 2-3 months, current market fear is merely a proactive pricing-in.

B (Market Wrong)
The market is overreflecting geopolitical fear — VIX 30+ and KRW/USD 1,520 represent a panic premium
significantly exceeding levels supported by real economic fundamentals; the oil surge is driven by geopolitical
premiums rather than actual demand and is likely to adjust downward naturally alongside demand destruction.
Historically low employment (ICSA 210k) shows structural cracks have not yet begun, consistent with the invalidation condition
(ICSA exceeding 250k for two consecutive weeks) from previous assessments (3/28, 3/30) remaining unmet. The simultaneous
occurrence of a WTI surge with stagnant industrial production and weak consumer sentiment indicates a supply shock rather than
demand-pull; historically, oil surges without a demand base self-correct within 3-6 months through demand destruction. The
extreme divergence between copper and oil prices supports this.

Key Question: If the oil surge is due to pure geopolitical premiums rather than expanded real demand, the key to
distinguishing the two hypotheses is whether the divergence from copper and industrial metal prices continues to widen and
whether ICSA remains below 250k, indicating an absence of labor market cracks.

Tensions

A panic narrative driven by extreme fear (VIX 30.61) and the exchange rate breaking 1,520 is dominant, yet a gap
exists as institutional players mention the potential end of the index correction and the performance of diversified
portfolios.

Narrative: Further declines in global equity markets and acceleration of large-scale foreig
Reality: Observations by some investment institutions that the S&P500 correction is endin

SPX VIX USDKRW

Oil prices exceeding $100 due to the Iran war are stimulating a resurgence of inflation, but real-sector data shows a
demand slowdown phase with industrial production and consumer sentiment remaining at troughs.

Narrative: Concerns over cost-push inflation and a prolonged high-interest-rate regime due 
Reality: Economic slowdown pressures shown by stagnant industrial production (102.55) and
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Fear is spreading that the KRW/USD reaching 1,520 signals a fundamental crisis for the Korean economy, but data
suggests it is a result of dollar strength driven by robust US employment and high interest rates.

Narrative: National currency crisis theories, including an exchange rate spike exceeding fi
Reality: A policy deadlock where robust US employment (ICSA 210k) and US Treasury yields 
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Feedback: 내러티브와 가설의 논리적 구조는 매우 우수하나, 인용된 데이터의 실재성과 내부 논리 일관성에서 심각한 결함이 발견됨. 첫째, USDKRW
1,520원 및 CPI 327.46 등은 현재(2024년 상반기) 시장 데이터와 괴리가 큰 수치로, '실제 데이터 기반' 평가에서 감점 요인임. 둘째, T10Y2Y 스프레드가
+0.53%로 양전(정상화)된 상황은 역사적으로 경기 침체 바로 직전에 나타나는 강력한 경고 시그널(Bear/Bull Steepening)임에도 불구하고, 이를 침체 시그
널이 부재하다는 가설 B의 근거로 사용한 것은 매크로 해석 오류임. 셋째, verdict 단계에서 쇼핑리스트에 없던 '금 -14.24%' 등의 구체적 수치가 갑자기 등장
하여 논거로 활용됨. 차기 실행 시 FRED API의 최신 수치를 강제 주입하고, 장단기 금리 역전 해소의 위험성을 가설 A의 논거로 보강할 필요가 있음.
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