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2026-07-23 - Conviction - HIGH

Verdict

Winning Hypothesis: Macroeconomic realities prevail. Bitcoin is overvalued because inflation persistence (CPI 332.568)
and converging treasury spreads (0.36%) have constrained the Fed's ability to cut rates, preventing liquidity injection.
Meanwhile, extreme contraction in consumer sentiment (44.8) has fundamentally eroded the capacity to buy risk
assets.

Market participants are optimistic that the resolution of regulatory uncertainty and structural inflows
of institutional capital, driven by the 53% probability of the Clarity Act passing and seven consecutive
days of net inflows into spot ETFs, will establish the $66,000-$68,000 range as a robust support level.
This narrative suggests these factors will offset short-term macro headwinds and drive a price
rebound.

However, the market's optimistic narrative overlooks that extreme consumer sentiment contraction
(UMCSENT at 44.8) and entrenched inflation (CPI at 332.568) fundamentally cap the capacity to purchase risk
assets. With UMCSENT remaining below the 50.0 threshold for an extended period, recession fears persist,
indicating that the key invalidation condition from the previous assessment (a rebound above 50.0 for two
consecutive weeks) has not been met. Furthermore, the convergence of the T10Y2Y Treasury spread at 0.36
constrains the Fed's ability to cut rates, maintaining upward pressure on real rates. This is a decisive factor
explaining BTC's structural weakness, reflected in a -13.03% 3-month return and a -20.07% decline from its
peak. Short-term ETF inflows (BTC 1M Return 4.97%) are merely a temporary defense against macro
headwinds; the reality of slowing institutional inflows, evidenced by a 40% reduction in fund size and
recognition of impairment losses, outweighs the prevailing narrative.

Action: Underweight BTC and increase defensive overweight in GOLD

Invalidation: If UMCSENT (Consumer Sentiment Index) rebounds above 50.0 for two consecutive weeks

Macro Picture

Regime: transition
Key Themes: Hawkish Fed and concerns over rate hikes, Expectations of regulatory clarity (Clarity Act), Coexistence
of slowing institutional inflows and whale accumulation

Dominant Narrative: Market participants are maintaining a wait-and-see stance amid concerns over short-term
volatility driven by the Fed's hawkish interest rate policy and US-Iran geopolitical risks in the $66,000-$68,000
range. Simultaneously, there is a prevailing belief that regulatory clarity via the 'Clarity Act' (with a 53% passage
probability per Polymarket) and sustained net inflows into spot ETFs over seven consecutive trading days will
provide long-term downside support through institutional demand.

Reality: As of June 2026, the CPI stands at 332.568, indicating persistent inflation stickiness, while the 10Y-2Y
Treasury spread has converged to 0.36%, limiting the Fed's room for rate cuts. Although consumer sentiment (44.8)
is severely contracted, industrial production (102.6) remains robust, fueling stagflation concerns that suppress
immediate rallies in risk assets like Bitcoin. However, initial jobless claims (208,000) have not surged, ruling out an
economic collapse scenario.




Hypotheses

A (Market Right)

The market's optimistic narrative remains valid because the 53% probability of passing the Clarity Act and
seven consecutive days of net inflows into spot ETFs have alleviated regulatory uncertainty and resumed
structural institutional inflows. This establishes the 66,000-68,000 USD range as a robust downside support,
offsetting macro stagflation concerns and driving a price rebound.

A positive feedback loop formed by regulatory clarity (Clarity Act) and ETF inflows defends Bitcoin's price floor and generates
upward momentum, irrespective of short-term macro data such as sticky CPl and contracting consumer sentiment.

B (Market Wrong)

The macro reality prevails, causing Bitcoin to be overvalued because inflation stickiness (CPI 332.568) and
treasury spread convergence (0.36%) have blocked the Fed's rate-cutting capacity, preventing liquidity supply,
while extreme contraction in consumer sentiment (44.8) has fundamentally eroded the capacity to buy risk
assets.

The macro environment of rising real rates and liquidity constraints neutralizes the 'digital gold' narrative. ETF inflows are merely
temporary; downward price pressure outweighs the narrative due to slowing institutional fund inflows (fund size down 40%) and
recognition of impairment losses.

Key Question: Will the Consumer Sentiment Index (UMCSENT) rebound above the 50.0 threshold for two consecutive weeks,
alleviating recession fears, or will it remain at the 44.8 level, fundamentally blocking the capacity to buy risk assets?

Tensions

Market participants are optimistic that regulatory clarity via the 'Clarity Act' and sustained ETF inflows will support
price bottoms through institutional demand. However, macro data reveals limited Fed rate-cutting capacity due to
persistent inflation and stagflation fears, creating a clash between liquidity expectations and reality.

0.75

Narrative: Optimism that regulatory clarity (Clarity Act) and institutional inflows (ETFs)
Reality: Hawkish Fed stance and liquidity constraints stemming from sticky CPI (332.568)
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While markets view Bitcoin as digital gold or a safe-haven asset, anticipating hedge demand amid geopolitical risks
(US-Iran tensions), actual data shows its appeal as a risk asset is suppressed in a stagflationary environment
marked by weak consumer sentiment and resilient industrial production, causing a divergence between narrative
and correlation.
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Narrative: 'Digital gold' narrative and safe-haven buying driven by expectations of resolvi

Reality: Decline in risk asset preference due to extreme contraction in consumer sentimen
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Despite the positive trend of seven consecutive days of net ETF inflows, signs of slowing institutional capital flows
and concurrent whale accumulation are emerging, including a sharp 40% reduction in major institutional fund sizes
(e.g., BlackRock) and Tesla recognizing impairment losses, leading to a mismatch between short-term momentum
and fundamentals.
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Narrative: Expectations of sustained institutional inflows due to continued net inflows int
Reality: Reality of slowing institutional inflows marked by a sharp 40% contraction in di
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Eval Scores

PASS

Overall




Tension . 4
Hypothesis S 5
Evidence e 5
Verdict Logic < 4

Feedback: ## Z3} Z7} 0| IHO|Z2IQIL A|

' MRSETF R2U/0J2Hs YR Ac

ot =2|x HZ 2|0l 0| M3 i Mo| ZeBtL|Ch, ## AMl Tt JHA ok ### 1. tension_validity: 4/5 - **ZH

si/AHI Al2] 9IZ0l2Hs 215 OIS £ SA) Qroim AlEre] oAl MES Hes) Hhalstn IALICE L2IE|=9t $1Al0] £50) Sets Ho|sItEL]
_

C. - **oF 8l ZH™ ARG **: - * CPI1332.568 " 0|2t= £=%|= FRED 2| * CPIAUCSL " (Consumer Price Index for All Urban Consumers: All Items) X|£=

& LH2E|EQt I3 = oM Ato|2] Hetot 1|2 S ZASIo] 0@ &
20| /RS Mof'o|2h= HIZES tZX o = Hi X3 FHo|

=]

ALl

2 HO|LE, 37| AlE (2024 H 7| =) o AMA| CPI X|4= 242 2F 310~315 AtO|IL|CH 332.568 2 147 H|O|E{0| 7Lt CFE QIS A (0. EX 27t9| CPI
HEl Zh) E B QUSMS 7tsM0| EELICE **FAlof w2t QIS E £X|7 AN AACHEH -2 ™ A 7|&**0| HEE 4 UOLE, 0{7| M= 1o
| L{E o 22t (332.568 O|2H= £ 2f0| =2| FM|of| L2t AH| AL2E) S Defsto] -1 ot MEMSLICE - * 21 AZH|= 0.36% = =S 20|
OF o417 10 HE -2 HE A EJt AR|Z 0.36% +ZQIX| (HH RZHIX], 3 7ZHRIX|) A|E H|0|E{ ot iRt ZQBEL|CE - **IHM Hhob *: - Q18
2EO3Z X|E (CPI, AT S, UMCSENT) 7} £| 4l FRED El|0|E{2t L X|SH=X| HEEA| R{=HQISHA|R. - * CPI 332.568 " 1t ZH2 A& Q1 2~X| 7} ofC|
SEEJAEX] (of: HES} UK, K| ZHRIX]) HASI Q31 S BEX|SIMIR. ### 2. hypothesis_quality: 5/5 - **Z&**: 7t A(H2H2) F 7HM B(H|
2) 7} b AR 0| BHS JHSEHLICE - A: H|/ETF 0| {32 xS ALAYSICE - B: 0f3 2 Rl (RS A XIEH 7} LHB{E|HE 22i5}6ict. -
“key_question” 2 E3l| £ 7t S mIEg Habst AA|X| (UMCSENT 50.0,2 = 1) 2 MAI$t HO| 0 R4FL|CH - **IiM grob*: - SIT2 M= =
7h i M0| EQBIX| otS M2 b 7L = &L|CH #4#4# 3. evidence_targeting: 5/5 - ** 2™ **: H|0|E| ALZ|AET} IHAE HS0f 01 HUSIAH| A A g
RAELICE - "UMCSENT " : 7H o sHA AKX AS. - "T10Y2Y : RS54 H|2k (744 B) AS. - "BTC/GOLD ™ ARzt 'CIX|H 2' LHHE|E (7 A) vs
2|AZ XpAE (74 B) A {FE. - “RAG_search ™ : 27 AL ALl (A MBS+ AE|TE2]|0|M) E Solf =2|& 27 L3t - 2T E 3712 33 (Price,
Correlation, FRED, RAG) 7t @& & Q&LICE - **7HM "ok - "ETF =32 " H|0|F (0i: *BITCOIN_SPOT_ETF_FLOW ") & ZI™ Xl A[AIE o]
B2 ZXasto] '7 2 H4'0|2Hs TR XSMH S M = 2715 . 2re st ZAQIL|C, ##4 4. verdict_logic: 4/5 - **ZE**: T
(UMCSENT 44.8, AT E &3 HE {H3 ZEA 2|7t "o, " action” (BTC 4, GOLD fcH) ot “invalidation”
Z (UMCSENT gHS) O] 7LM[H IL|C}. - ¥k £0l5 _13.03%", " I3 CHH| -20.07% " o Z2 TH|ZIQl 0! &5 X[ 7}
HAI=|ASLE, O] =X|7} o 7|2t (3 7H&E & 7|& M AAEL ZAQIX| 2747t HA|E|X| LRUELICE **F & off w2} A4k 274 §i0]
ZZEO R HAIEH -1 F* AN 7|20 siehet & " CPI332.568" 0| & A| H|0|E{et CHE B, 0| & 272 3t '¢IZa|0| M n&ts}
ME|=7FEHE 4 QUEL|CE - **Ii M ghob**: - |S AMESHI|ZEY (Start Date, End Date) 2t 7| & 7t4 (Peak Price) &
of =2[o| EHMHES =0|MK.- "CPI" X7} & =Xl HASsI] 22| Bt S SHEGIN Q. ## 22 MHEHCZ f IE
L|Ct £3] 7td A&t G|o|E L CHoE **X| 2189 M=t (CPIS)** ot ** A& 22| HA|** EE0iA

=
|C}. O] HLE0H HHEICtDH

=t ey

[H FR &y

o
=
2t
N

In oF

] =dr

I

A

L,

e

me %2
N
Jﬁ ..

r

=
fin}

b

N
)

N ooy

m Y

ot 11
o Ju

o
ne
badl

= 4>

Bt 12
»a S
i
I

ik}
Oy =

01}

rno £

0z |
10

4>
o
HI

1x
= Ho

(6]

=~
(=]

r

MORNING ANGLE 2026-07-23

BTC vs SPX — 5Y BTC vs SPX — 6M (R? drop: 0.000)

H|E.
RA|=|o] BEL

R2=0.022 B=-0.0072 00 - R?=0.022 B=-0.0072




	Bitcoin Angle LONG
	Verdict
	Macro Picture
	Hypotheses
	Tensions
	Eval Scores


