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Verdict

Winning Hypothesis: Macro realities will prevail, where persistent inflation and limited rate cuts leading to liquidity
shortages will offset the positive impact of regulatory risk resolution, confining Bitcoin to a range around $64,000 or
exerting downward pressure. This is because the 'soft landing' scenario remains valid, preventing a sharp risk-off event
that would drive safe-haven demand amid an Al bubble burst; instead, Bitcoin's risk-asset characteristics will be
highlighted in an environment of elevated real rates (T5YIFR), leading to potential declines.

Market participants, anticipating the August Senate vote on the 'Clarity Act' and citing net inflows into
ETFs from institutions like BlackRock, view the $64,000 level as a robust support floor and expect a
breakout above the range ceiling around October. Optimism prevails, driven by the belief that fear of
an Al bubble burst will psychologically reinforce Bitcoin's re-rating as 'digital gold".

However, macro data clearly indicates that the market's optimistic narrative is being offset by structural
headwinds: liquidity scarcity and high real rates. Critically, the 5-year real yield (T5YIFR) remains elevated at
2.26%, exerting persistent downward pressure on the valuation of non-yielding assets like Bitcoin. While gold
(GOLD) gained +4.83% over the same period, Bitcoin lagged at +0.88%, highlighting a significant deterioration
in its competitiveness as a safe haven. Furthermore, although consumer sentiment (UMCSENT) remains in
contraction territory at 49.5, industrial production (INDPRO) holds firm at 102.6, preventing the sharp risk-off
momentum expected from an 'Al bubble burst.' Consequently, the anticipated shift to safe-haven demand
appears unlikely based on current data. With five macro headwinds (high rates, liquidity scarcity, safe-haven
preference gap) outweighing one positive catalyst (Clarity Act passage), even if the $64,000 support holds,
sideways movement or continued downside pressure is more probable than a range breakout.

Action: Overweight GOLD
Invalidation: If UMCSENT rises above 55 for two consecutive weeks

View Change: While the invalidation condition for 'UMCSENT recovery' outlined in the previous assessment (A) remains
unconfirmed, new evidence data (T5YIFR at 2.26%, the return spread between GOLD and BTC, and INDPRO resilience) directly
refutes the core premises of the prior thesis: the offsetting of liquidity shortages via regulatory resolution and the revaluation of
safe-haven assets. Specifically, Bitcoin's relative underperformance versus gold and the elevated real rate environment
demonstrate structural limitations that regulatory risk resolution alone cannot overcome.

Macro Picture

Regime: transition

Key Themes: Regulatory Uncertainty (CLARITY Act Delay) vs. Institutional Buying (ETF Net Inflows), Coexistence of
Economic Slowdown Signals (UMCSENT 49.5) and Soft Landing Expectations (INDPRO 102.6), Whale Asset
Reallocation and Formation of Support Levels

Dominant Narrative: Market participants view the potential passage of the 'CLARITY Act' ahead of the August
Senate vote as the key variable determining short-term direction. Despite regulatory uncertainty, net ETF inflows
from institutions like BlackRock and whale accumulation near the $64,000 support level are believed to underpin
the market. In a scenario where 'bad news exhaustion' and 'October bottom' theories intersect, an extreme
narrative suggesting Bitcoin could surge to $1 million if the Al bubble bursts serves as a psychological anchor,
alleviating fear.

Reality: As of June 2026, consumer sentiment (UMCSENT 49.5) remains in contraction territory, yet sustained
industrial production (INDPRO 102.6) suggests a 'transition' phase consistent with a soft landing. The 10-year minus
2-year Treasury yield spread (T10Y2Y 0.45) has turned positive, easing recession fears; however, persistently high




inflation (CPI 332.5) is expected to constrain the pace of Fed rate cuts. This creates a structural environment where
Bitcoin is likely to oscillate within a range, driven more by regulatory risk resolution and institutional inflows than
by rapid liquidity expansion.

Hypotheses

A (Market Right)

The market narratives of 'regulatory resolution' and 'institutional inflows' remain valid, ensuring the
effectiveness of the $64,000 support level and triggering a breakout above the range upper bound around
October amid expectations of the CLARITY Act passage. This is because structural risk mitigation through the
removal of regulatory uncertainty offsets liquidity constraints even in a high real-rate environment, while
preemptive hedging demand against an Al bubble burst could reprice Bitcoin as 'digital gold".

The market narrative is not mere optimism but is grounded in a concrete catalyst—the August Senate vote—and tangible capital
flows from sustained net inflows by institutions such as BlackRock. Even if inflation remains sticky and rate cuts lag, resolving
regulatory risks could reclassify Bitcoin from a risk-on asset to a 'compliant asset,' securing upward momentum independent of
liquidity constraints. Notably, as consumer sentiment (UMCSENT) remains weak, risk-aversion sentiment strengthens, making it
highly probable that fear of an Al bubble burst scenario will translate into actual buying pressure, serving as a psychological
support.

B (Market Wrong)

Macroeconomic realities will prevail, where inflation stickiness and liquidity shortages due to limited rate cuts
will offset the positive impact of regulatory risk resolution, trapping Bitcoin in a range around $64,000 or
exerting downward pressure. This is because the 'soft landing' scenario remains valid, preventing a sharp risk-
off event that would trigger safe-haven demand from an Al bubble burst; instead, Bitcoin's risk-asset nature will
be highlighted in an environment where real yields (T5YIFR) remain elevated, leading to potential declines.

The current macro environment features structural headwinds of stagflation concerns and high real yields, which fundamentally
undermine the valuation of non-yielding assets like Bitcoin. Market expectations of an 'October bottom' or a rally upon an 'Al bubble
burst' contradict data indicating a sustained soft landing (INDPRO stability) and normalization of Treasury spreads. In other words,
resolving regulatory risks alone cannot compensate for liquidity shortages in the absence of risk-off momentum; instead, buying
pressure from whales and institutions will be offset by regulatory uncertainty (delayed CLARITY Act), limiting price upside. While the
previous assessment treated UMCSENT recovery as a invalidation condition, UMCSENT remains at 49.5 in the contraction zone,
indicating persistent weak real demand, suggesting the market narrative is overvalued.

Key Question: Will the anticipation of the CLARITY Act passing around the August Senate vote offset liquidity shortages
caused by high real yields (T5YIFR) and consumer sentiment contraction (UMCSENT < 50), enabling Bitcoin to break below the
$64,000 support level and secure upward momentum?

Tensions

Market participants anticipate upside based on narratives of 'bad news exhaustion' and an 'October bottom,’ citing
regulatory clarity and institutional inflows. However, macro data reveals a reality where inflation stickiness delays
rate cuts and weak consumer sentiment limits liquidity expansion, sustaining range-bound volatility.
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While an extreme narrative positing a Bitcoin surge to safe-haven status in the event of an Al bubble burst serves as
a psychological cushion against fear, actual data supports a soft landing scenario. Sustained industrial production
and a positive Treasury yield spread indicate that a sharp risk-off (Risk-off) move is structurally unlikely.
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Accumulation by whales and institutional investors near the $64,000 level is perceived as a strong support zone.
However, market stagnation despite ETF inflows suggests that regulatory uncertainty (CLARITY Act delay) is

currently offsetting short-term price momentum.
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