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Verdict

Winning Hypothesis: Market stagnation and loss of direction reflect a rational 'liquidity gap'. The current price level
around $63,000 results from offsetting macro signals: expectations of rate cuts due to CPI slowdown (332.8) versus the
Fed's wait-and-see stance amid 209,000 initial jobless claims. CryptoQuant's record-low profitability acts not as short-
term selling pressure but as an 'entry barrier for bargain hunters', supporting the price floor. Thus, the market
accurately prices in the reality of recession avoidance driven by a positive 10Y-2Y spread (0.51%) and delayed risk asset
preference due to high real rates (2.27%), forming a 'time-buying' consolidation phase before institutionalization (e.g.,
Japan ETFs) fully materializes.

As of August 2026, market participants remain directionless, trading sideways around $63,000 amid
conflicting macro signals: CPI slowdown (332.8) versus rising initial jobless claims (209,000). While
CryptoQuant's identification of record-low profitability is interpreted as a short-term capitulation
signal, long-term institutionalization expectations, such as Japan's 2028 ETF, are believed to offset
this, maintaining a 'neutral’ Fear & Greed state.

However, risk asset preference will likely remain delayed unless real rates (T5YIFR) fall below 2.0% from the
current 2.3%. The decisive evidence supporting a 'rational stagnation' range that blocks upward momentum is
the sustained positive 10Y-2Y Treasury spread at 0.51%, which fuels recession-avoidance sentiment. Notably,
institutional infrastructure like BNY's tokenization service (2026.01.09) remains in early stages; insufficient
time exists for Japan and Brazil ETF inflows to convert into on-chain buying pressure by end-September 2026,
suggesting the current $63,000 price level appropriately discounts macro uncertainty. Since BTC realized PnL
(-0.02%) since the last assessment aligns with the consolidation narrative, the market's wait-and-see stance
remains valid until the real rate barrier is resolved.

Action: Recommend shifting from underweight BTC to overweight GOLD
Invalidation: If real rates (T5YIFR) fall below 2.0%

Macro Picture

Regime: transition

Key Themes: Persistent wait-and-see stance and sideways trading despite CPI slowdown, Conflicting trends
between institutional inflows and regulatory institutionalization (ETFs, Brazil legislation), Clash between
deteriorating on-chain profitability and macro uncertainty (rates, oil prices)

Dominant Narrative: Market participants believe that despite CPI slowing to 332.8 as of August 2026, Bitcoin has
lost direction and is trading sideways between $63,000 due to weak consumer sentiment (49.5) in June 2026 and a
wait-and-see stance ahead of the FOMC rate decision. Notably, CryptoQuant's report indicating profitability has
fallen to record lows presents a 'potential capitulation signal, while long-term institutionalization expectations,
including a projected $18.4 billion Japanese ETF market by 2028, coexist, sustaining a 'neutral fear and greed' state
that suppresses short-term volatility.

Reality: Although the 10Y-2Y Treasury spread remains positive at 0.51%, alleviating recession fears amid a
depressed U of Michigan Consumer Sentiment Index of 49.5 in June 2026, the CPI at 332.813 as of August 2026 and
209,000 initial jobless claims suggest inflationary persistence and labor market rigidity, constraining the Fed's rate
cut pace. Consequently, sustained dollar strength and interest rate burdens have left Bitcoin in a 'liquidity shortage'
state, oscillating within a 5% range around the $63,000 level. Meanwhile, stability in the June 2026 Industrial




Production Index (102.6) is driving gradual institutional adoption (Brazil, Japan) rather than a sharp rally in risk
assets, fostering long-term revaluation.

Hypotheses

A (Market Right)

Market stagnation and loss of direction reflect a rational 'liquidity gap.' The current price level around $63,000 is
the result of offsetting macro signals: expectations of rate cuts due to CPI slowdown (332.8) versus the Fed's
wait-and-see stance driven by 209,000 initial jobless claims. Furthermore, the record-low profitability
highlighted by CryptoQuant acts not as short-term selling pressure but as a 'barrier to entry for bargain hunters,
supporting the price floor. Thus, the market accurately prices in the reality of recession avoidance due to a
positive 10Y-2Y spread (0.51%) and delayed risk asset preference due to high real interest rates (2.27%), forming
a 'time-buying' consolidation phase prior to the full-scale institutionalization (e.g., Japan ETF).

The market narrative, amidst a chaotic environment where short-term fundamental deterioration (profitability decline) coexists with
long-term institutionalization expectations (ETF), reflects the Fed's delayed rate cuts (high real interest rates), thereby blocking the
momentum for a sharp rally in risk assets. This 'stalemate' arises from the clash between risk aversion due to weak consumer
sentiment in June 2026 (49.5) and recession-mitigation signals from a positive 10Y-2Y spread, indicating that the current price is a
rational level appropriately discounting macro uncertainty.

B (Market Wrong)

The market's sideways movement reflects an undervaluation based on the failure of the 'digital gold' narrative
and a liquidity illusion. The 10Y-2Y Treasury spread remaining positive at 0.51% and the stable Industrial
Production Index (102.6) indicate that recession fears have subsided; thus, consumer sentiment (49.5) and
initial jobless claims (209,000) are merely temporary noise. The Fed's delay in rate cuts due to inflation
stickiness (CPI 332.8) points to a 'soft landing' scenario rather than 'stagflation.' As long as the real interest rate
(T5YIFR) remains at 2.27%, Bitcoin exhibits a 'fake sideways' pattern, decoupled from safe-haven assets like
gold, masking a liquidity shortage. This represents an inefficient market state where long-term
institutionalization trends, similar to the 2028 Japan ETF outlook, are distorted by short-term profitability
metrics and not properly priced in.

Market participants are overreacting to rising jobless claims and weak consumer sentiment, simultaneously fearing a 'recession' and
'delayed rate cuts, thereby suppressing buying sentiment. However, the positive Treasury spread and stable industrial production
suggest a resilient economy. Therefore, the current price level around $63,000 represents an undervalued range where risk assets
fail to command the premium expected under a soft landing scenario. The high real interest rate is merely a temporary barrier; once
institutional inflows (from Brazil and Japan) accelerate, this 'liquidity shortage' narrative will collapse.

Key Question: By the end of September 2026, in a scenario where the 10Y-2Y Treasury spread remains above 0.51% and the
real interest rate (T5YIFR) does not fall below 2.0%, can capital inflows related to Japan and Brazil ETFs convert into on-chain
buying pressure to break through the $63,000 level?

Tensions

Contrary to the narrative of CPI slowdown and rate cut expectations, the Fed's wait-and-see stance persists due to
rising jobless claims and inflation rigidity, delaying liquidity provision.
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Narrative: Expectations of rate cuts and risk asset preference driven by CPI slowdown (332.
Reality: Limitation on rate cut pace and sustained dollar strength due to 209,000 initial
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Long-term optimism driven by institutional inflows and ETF institutionalization coexists with short-term selling
pressure stemming from record-low on-chain profitability and declining exchange reserves, paralyzing price
momentum.
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Despite weak consumer sentiment (49.5) and recession concerns, the positive Treasury spread suggests a mitigated
recession, creating a divergence between the risk-off narrative and actual data.
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Narrative: Market wait-and-see attitude and risk aversion due to weak consumer sentiment an
Reality: Mitigation of recession concerns and stability in the industrial production inde
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Alternatives

GOLD - 2 (Gold)

As long as real rates (T5YIFR) remain above 2.3%, risk asset preference will be delayed. Despite easing recession concerns due to a
positive treasury spread, weak consumer sentiment and inflation stickiness sustain a 'rational stagnation' phase. This asset serves as the
most powerful hedge under these conditions. It aligns with the proposed action of reducing BTC exposure and increasing GOLD
allocation.

USDT - H| (Tether)

Short-term selling pressure persists due to record-low on-chain profitability and declining exchange reserves. In this 'wait-and-see'
phase where Fed inaction delays liquidity provision, this asset offers the safest alternative to cash holdings. It fulfills a safe-haven role
when risk asset momentum is paralyzed.
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With the 10Y-2Y spread maintaining a positive level at 0.51%, stimulating recession avoidance sentiment, this asset supports a 'rational
stagnation' by blocking sharp rallies in risk assets until real rate barriers are resolved. It can deliver stable returns amid conflicting
expectations of rate cuts and inflation stickiness.
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