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Verdict

Winning Hypothesis: The market's 'rebound' narrative is an illusion that overlooks the reality of 'demand contraction,
characterized by institutional capital outflows, including record net outflows from spot ETFs and sluggish Circle
revenue. The economic slowdown, evidenced by consumer sentiment (UMCSENT 49.5) and industrial production
(INDPRO 102.6) registering contractionary levels, neutralizes expectations for liquidity supply. Meanwhile, the upward
shift in Treasury spreads delays the transition to a 'recession defense' mode. Bitcoin has lost its 'digital gold' narrative,
reverting to a risk asset in a high-rate environment; a breach of the $64,000 support level is expected to trigger a
structural decline.

Market participants are forming a 'end of downtrend and rebound' narrative based on fading
expectations of Fed rate hikes and the inversion of the Treasury yield curve (T10Y2Y at 0.53%), while
recognizing the $64,000 level as a strong support. However, large-scale net outflows from spot ETFs
and sluggish Circle revenue suggest institutional capital outflows are a short-term adjustment rather
than a structural demand contraction. Despite signals of real economic slowdown, liquidity
expectations are expected to continue driving the market.

This assessment is correct, as current macro data strongly contradicts market optimism with structural factors
of 'real economic slowdown' and 'demand contraction'. The Consumer Sentiment Index (UMCSENT) remains
at 49.5, below the 55.0 threshold, clearly signaling real economic slowdown, which directly contradicts
Hypothesis A's scenario of 'easing recession fears'. Notably, both Bitcoin's six-month return (-14.16%) and
Gold's (GOLD) six-month return (-10.68%) show declines, indicating the collapse of the 'digital gold' narrative.
In contrast to the stock market (SPX) rising 4.4% over one month, Bitcoin's underperformance (0.47%)
suggests structural institutional outflows (ETF net outflows) are suppressing price gains. The invalidation
condition from the previous assessment (UMCSENT rebounding above 55.0) has not been triggered; instead,
UMCSENT remains weak at 49.5, reinforcing risk-averse sentiment.

Action: Underweight BTC and maintain short GOLD positions

Invalidation: If UMCSENT rebounds above 55.0 for two consecutive weeks

View Change: The previous verdict (A) anticipated a rebound based on upward Treasury spread shifts and rate cut expectations.
However, the latest data, UMCSENT (49.5), confirms an economic slowdown, while the synchronized decline in BTC and GOLD
(-14.16%, -10.68%) refutes Bitcoin's status as a defensive asset. Furthermore, the return divergence between SPX and BTC (4.4% vs.
0.47%) demonstrates that liquidity expectations are not transferring to Bitcoin, confirming Hypothesis B where 'demand
contraction' outweighs 'liquidity expectations.' As the invalidation condition (UMCSENT above 55.0) has not been triggered, the
prior optimistic premise is deemed broken, necessitating a view revision.

Macro Picture

Regime: transition
Key Themes: Rate cut expectations and liquidity normalization, ETF outflows and institutional sentiment
divergence, Real economic slowdown signals and preference for defensive assets

Dominant Narrative: Market participants believe that as expectations for Fed rate hikes recede as of August 2026,
with 80% of economists forecasting a rate hold, Bitcoin has secured support at the $64,000 level, transitioning from
a 'bear market' to a 'sideways and rebound' phase. However, with the largest net outflows from spot ETFs since late
June and subdued Circle revenue reflecting continued caution among institutional capital, a short-term range-
bound fluctuation is expected as the market seeks direction between 'regulatory clarity' and 'macro uncertainty".




Reality: As of June 2026, clear signals of real economic slowdown are evident, with the Consumer Sentiment Index
(UMCSENT) at 49.5 in contraction territory and Industrial Production (INDPRO) stagnating at 102.6. Meanwhile, the
10-year minus 2-year Treasury spread (T10Y2Y) has turned positive at 0.53%, suggesting easing recession fears. This
indicates Bitcoin is strengthening its role not merely as an inflation hedge but as an asset for 'recession defense'
and 'liquidity supply expectations'. The price level around $64,000 is acting as a defensive support line with
softened selling pressure, aligned with expectations of declining real interest rates.

Hypotheses

A (Market Right)

The market participants' narrative of 'end of the downtrend and rebound' is valid, grounded in macro signals
indicating easing recession concerns via the steepening of the 10Y-2Y Treasury spread (T10Y2Y) at 0.53% and
fading expectations of Fed rate hikes. The price level around $64,000 acts as a defensive support line where
selling pressure has dissipated, aligned with expectations of declining real rates; temporary net outflows from
spot ETFs reflect short-term capital reallocation rather than structural demand contraction. Therefore, Bitcoin
will reinforce its characteristics as an asset benefiting from 'liquidity supply expectations,' rebounding from the
lower bound of the trading range and transitioning to an upward trend, irrespective of real economic slowdown
(UMCSENT 49.5).

The steepening of the Treasury spread signals weakening recession indicators, alleviating selling pressure on Bitcoin as a 'recession
defense' asset. Fading expectations of Fed rate hikes stimulate anticipation of liquidity supply, renewing preference for risk assets
(BTC). The $64,000 support level, combined with expectations of declining real rates, forms a strong buying force.

B (Market Wrong)

The market's 'rebound' narrative is anillusion that overlooks the reality of 'demand contraction' driven by
institutional capital outflows, exemplified by record net outflows from spot ETFs and sluggish Circle revenue.
The economic slowdown, evidenced by consumer sentiment (UMCSENT 49.5) and industrial production
(INDPRO 102.6) entering contraction territory, neutralizes expectations for liquidity provision. Meanwhile, the
flattening of the Treasury yield curve delays the transition into a 'recession defense' mode. Bitcoin has lost its
'digital gold' narrative, reverting to a risk asset in a high-rate environment; a breakdown of the $64,000 support
level is expected to trigger a structural decline.

Deterioration in real economic indicators (UMCSENT, INDPRO) strengthens risk-off sentiment, blocking Bitcoin's upward
momentum. Massive net outflows from spot ETFs reflect structural demand contraction driven by institutional caution, which
cannot be offset by short-term liquidity expectations. Support near $64,000 is temporary due to sticky real rates (T5YIFR 2.3%) and
rising opportunity costs, with long-term downward pressure remaining dominant.

Key Question: By the end of August 2026, will the Consumer Sentiment Index (UMCSENT) rebound above 55.0 to resolve
signals of an economic slowdown, or will sustained net outflows from spot ETFs allow institutional 'demand contraction' to
overwhelm 'liquidity expectations'?

Tensions

While market participants are forming a 'bear market end and rebound' narrative based on fading Fed rate hike
expectations and $64,000 support, large-scale net outflows from spot ETFs and weak Circle revenue highlight
institutional capital flight, revealing a reality of 'demand contraction' rather than 'liquidity normalization'.
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Despite clear signals of real economic deterioration, including depressed consumer sentiment and slowing
industrial production, the positive Treasury spread and rate cut expectations are reinforcing Bitcoin's narrative as a
'recession defense asset', blurring the line between risk-off and risk-on environments.
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Optimism dominated by expectations of a range breakout based on regulatory clarity and rate cut hopes is being
tempered by persistent regulatory uncertainty, including only a 20% probability of cryptocurrency legislation
passage and a sharp decline in BlackRock fund assets, alongside continued institutional outflows, delaying the
market's search for direction.
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